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Philippine Government 
Railway 
MANILA RAILROAD 


Southern Lines 


First Mortgage 4% Bonds 


ISSUED: 1909 DUE: 1939 


FIRST MORTGAGE at the rate of 
$42,000 per mi'e on 330 miles of railroa i 
serving Manila and that portion of the 
Island of Luzon south thereof. 


ALL STOCK ot the Company owned by 
the Philippine Government — repre 
senting a Ten Million Dollar cash in- 
vestment. 


GUARANTEED as to interest by the 
Philippine Government by endorse- 
ment under authority of Act of 
Congress at Washin ton. 


Price to Yield 714% 
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OIL STOCKS 


This 
Book- 
let con- 

tains the 
latest 
available 

information 
on the Inde- 
pendent Oil 
Companies 
whose securities are actively traded 
in, including financial reports and 
descriptions of properties. 
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ODD LOTS 


are the purchases of an 
army of small investors 
throughout the country. 
Their interests are as 
thoroughly safeguarded 
as those of large investors. 
We specialize in the execution of 
Odd Lot orders for any listed 
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investments will be sent on request 
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New January Investments 


This new booklet describes a di- 
versified list of First Mortgage Real 


Estate Bonds for the investment. 


of your principal, interest, dividends, 
bonuses, or money in. bank. 


Invest now while it is still pos- 
sible to obtain a liberal interest yield 
on the high type of security offered 
here surrounded by the many safe- 
guards which have proved their 
value over a long period of years. 


During the many years the Amer- 
ican Bond and Mortgage Compan 


AMERICAN BonD & MorrcGacE Co. 


INCORPORATED 
Capital and Surplus Over $2,500,000 


127 No. Dearborn Street 
Chicago 
Grand Rapids 


Detroit Rockford 


has been in business, many thou- 
sands of investors throughout the 
United States have purchased from 
us many millions of dollars of First 
Mortgage Bonds, secured by im- 
proved city properties and with not 
onedollar loss of principal or interest. 


We will be pleased to send you 
this booklet describing in detail these 
new January Investments without 
obligation on your part. We strongly 
advise your writing for it at once. 


Send for Booklet S-101 


345 Madison Avenue 
New York 


Davenport Columbus Cleveland 








854 


The Financial World 























The Financial World was established to diffuse the truth about invest t 





and will continue to do so, confident in its belief that as long as it poomay % ‘hie iazel it can count upon = 
support of the investing public. 

















New York, December 30, 1922 





The Trend of Things 


@ The trend of business during December continued upward, the direction evidently be- 


ing definitely established. A month of surprises. 


ders. 


qc 


No halt in steel production, or in or- 
Loadings of revenue freight for leading carriers continue heavy. 


Established dividend paying rails appear to be attractive long pull purchases, notwith- 


standing the fact that traders fail to appreciate the extent of railroad improvement. 


@ Possibilities in the foreign situation probably will be the big market influence in the com- 
ing year, although the question. of labor, margin of profit, and of competition, will be 


important factors affecting industrials. 
to be most encouraging. 


In the public utility field, the outlook continues 


@ The trend appears to hold forth promise of a Prosperous New Year. 


ECEMBER has proved a surpris- 
|) ing month in many ways. For ex- 
ample, an unusual condition pre- 

jails in the big basic industry of the 
‘ountry—iron and steel. There has been 
10 let up in production in the closing 
weeks of the year, which is extraordinary. 
The leading producers of steel are 
committed against production to the end 
of the first quarter of 1923. Rarely does 
the industry enter a new year with such 
2 condition prevailing. It was anticipated 
that the holiday season would witness a 
lull in orders. The contrary has occured. 
Building construction continues at a 
high rate, with no signs of a halt. De- 


mand for structural steel, therefore, is 
heavy, and the outlook bright. 


Demand for automobile forgings is re- 
ported as heavy in volume, and the indi- 
cations are that activity will continue, 


Business, in almost every line, in every 
way, is definitely on the uptrend. 


But one must not forget the sharp and 
drastic decline in industrial shares last 
fall, which was said to have followed 
overdiscounting of improvement in busi- 
ness and industry. Wall Street has a 
habit of overestimating, and also of un- 
derestimating, coming events, and the 
meaning of current events. That is why 


the rank and file of those interested in 
the financial markets at all times should 
be willing to assume the risk of erring 
on the side of caution, rather than on the 
side of overstepping the mark under the 
influence of unquestioning optimism. 

If the coming year is going to be as 
good as is expected, the market will re- 
spond accordingly. If it is going to turn 
out to be a disappointment, the market 
will respond. 


VER since the coal and railroad shop- 
men strikes came to an end, the rail- 
roads have been called upon to carry an 
almost unprecedented volume of com- 








Average Prices on the New York Stock Exchange 
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modity traffic—unprecedented for the sea- 
son of the year. And the statements of 
car loadings for the country’s larger rail- 
road systems in the first half of Decem- 
ber indicated that the heavy volume is 
continuing with almost no abatement. 


The November statements of the car- 
riers on the whole showed substantial in- 
creases in gross revenue as compared with 
the corresponding month of last year. 
There also were corresponding gains in 
net earnings. 


Expense items are being pared down 
closer to a normal basis, and not at the 
expense of rolling stock or road bed. 


Yet the average for selected railroad 
stocks used as a basis for our chart of 
price movements showed this week only a 
slight gain over the average of the previ- 
ous week, Interest on the part of traders 
in the railroad shares this week to all ap- 


pearances was cursory at best. 


It is true that there has been no indi- 
cation of marked selling inclination. The 
week witnessed no clearly defined selling 
campaign, the weakness from time to time 
in the low-priced stocks excepted. The 
latter had an appearance of being part of 
a “tax purpose” undertaking. 


But the fact remains, railroad shares on 
the whole have not responded to, and are 
not reflecting, the marked improvement 
in the railroad situation or the favorable 
trend of trafic movement. Which 
strengthens our opinion that the estab- 
lished dividend paying rails offer oppor- 
tunity for attractive long-pull investment. 


EXT year, in all probability, the big 

influence on American financial 
markets will be foreign news. At last it 
seems that Americans are ready to admit 
that we have a big stake in Europe’s 
plight, and that, the sooner things are 
straightened out over there, the better will 
conditions be in the United States for 
the farmers, business men, manufactur- 
ers, and the masses in between. 


Because the month of December showed 
the line of business improvement moving 
still higher, when almost everyone would 
have been satisfied if it had remained sta- 
tionary, and would not have been sur- 
prised at it, has encouraged many to as- 
sume that the first quarter of the coming 
year will follow suit and will disclose 
much better business conditions than usu- 
ally are observable in that quarter. 


For that reason, many traders are an- 
ticipating that, after the expiration of the 
interval in which sales for losses have 
been readjusted, the market will rally 
strongly in discounting the outcome of the 
first three months of the new year. Per- 
haps it will. Whether it will, or will not, 
is a matter of pure guess work. 


The important thing is—a certain degree 
of caution should be observed, at least 
until there is some fairly definite indica- 
tion as to what is going to happen abroad. 
After all, improvement at home can go 
only so far, in order to satisfy improved 
domestic demand. When domestic con- 
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Our Deductions 
As Based on Week’s Statistics 
(For Week Ending Dec. 27) 
CORPORATE EARNINGS 
Extra Dividends Declared 
BOND MARKET 
Higher 
STOCK MARKET 
Irregular and Higher 


FOREIGN EXCHANGE 
Improved 
MONEY 

Firm 
CAR LOADINGS 
Above 1921-1920 


STEEL INDUSTRY 
Favorable 
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sumption is satisfied, there will remain 
the problem of disposing of surpluses. 


| SC 





It will be important to watch the ex- 
port situation, to observe the trend of for- 
eign trade. That will tend to move in 
accordance with the trend of conditions 
in the fields upon which we rely for con- 
sumption of our surplus products. 


The news from Washington hints that 
the Harding Administration is doing some- 
thing vital toward helping to put Europe 
in a position where she can be a profitable 
and active customer, as well as a pros- 
perous debtor. 

* * * 

Some of the most important corporate 

matters of the week are as follows: Vir- 


ginia Railway & 

Power Company de- 
Corporate clared a cash dividend 
Matters 


of 6 per cent on the 
preferred stock. Pitts- 
burgh Coal Co. declared a dividend of $1 
a share on the common stock. The Penn- 
sylvania Company, capital stock of which 
is owned by the Pennsylvania Railroad 
Co., declared a regular semi-annual divi- 
dend of 3 per cent and an extra of 20 
per cent. Eliott-Fisher Co. declared a 
stock dividend of 40 per cent on the com- 
mon stock. 








Union Pacific System reports a_ net 
operating income for the month of No- 
vember of $4,611,854 compared with $2,- 
793,296 for November of last year. New 
York Central (including Ohio Central 
Lines) for the month of November re- 
ports a net operating income of $6,936,833 
compared with $7,264,906 for the cor- 
responding period of 1921. Louisville & 
Nashville for November reports a_ net 
operating income of $1,335,111 compared 
with $1,061,041 in November of last year. 
Republic Railway & Light for the twelve 
months ended November 30, reports a 
balance after charges of $555,621 com- 
pared with $315,943 in the previous year. 
Brooklyn Rapid Transit for November 
reports a total income of $979,192 com- 


pared with $992,341 in November, 1921. 


American Ice Co. for the year ended Octo- 


ber 31, shows net income of $2,286,289 
after charges and federal taxes. This 
compares with a net income of $2,357,012 
in the previous year. Philadelphia & Read- 
ing for November reports a gross of $8,- 
521,783 compared with $7,393,366 a year 
ago. 





Southern Railway for the first ten 
months of 1922 reports net operating in- 
come of $15,513,954. This compares with 
$9,799,226 in the corresponding period of 
1921. The net operating income of Colo- 
rado & Southern in October fell to $61,626 
from $223,676 in September and $684,815 
in October,of last year. Baltimore & Ohio 
for the months of November reports a 
net operating income of $3,024,073 com- 
pared with $1,506,601 in the correspond- 
ing period of last year. Southern Pacific 
for November reports gross revenues of 
$24,099,332, or 9.9 per cent over those of 
last year. Cudahy Packing Company for 
the year ended October 31, reports net 
profits of $1,231,499 after deducting ex- 
penses and interest charges. This com- 
pares with a deficit of $1,569,563 in the 
previous year. 


* * * 


Commodities in general showed improve- 
ment for the week. Production of bitu- 
minous coal totaled 
10,518,000 tons com- 
pared with 11,495,000 
tons last week and 
7,063,000 tons in the 
corresponding week of 1921. Anthracite 
production totaled 2,197,000 tons compar- 
ing with 2,038,000 tons last week and 
1,627,000 tons in the same week of 1921. 
Cotton prices were slightly advanced to 
$26.75. Coffee, sugar, provisions and 
cereals were fairly active and strong, with 
prices generally up. Copper prices re- 
mained unchanged at 1434 cents with good 
sales. Tin showed a decided advance to 
£182 12s 6d, compared with last week’s 
price of £179. Lead was unchanged at 
from 7.25 to 7.50. Spelter was quoted this 
week at £37 7s 6d. 


*x* * * 








Commodi- 
ties 


The bond market for the week was a 
dull affair with irregularity in price. The 
average price of 40 
bonds was slightly up. 
Total sales for the 
week amounted to 
$47,126,000 comparing 
with $76,989,000 last week and $63,645,000 
in the corresponding week of 1921. Liber- 
ties were steady and higher. Industrials 
and railroads were irregular. Traction 
issues were off and foreign issues followed 
in with the irregular trend. 








Bond 
Market 











* * * 


The stock market for the week had a 
tendency to go to higher price levels. The 
average of the 23 rail- 
roads reached 68.03 
compared with 67.21 
last week and 57.85 in 
the same week of last 
The 18 industrial stocks averaged 








Stock 
Market 

















year. 
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What Is Behind the Curtain? 


OW that we are on the threshold of another year we can ask ourselves what it 
N has in store for us. What is there concealed behind its curtain? We can only 
surmise, for Life is so constructed that one is unable to peer into the future, 


and learn from it, in advance, the events that may be in process of making. The 
forces of our progress lie in looking forward to the things we want to accomplish. 


It is from anticipation that Life derives its greatest pleasure. Its buffer con- 
sists of keeping us in complete ignorance of when the natural sorrows, that must 
come to all of us, will occur, or when will happen other disappointments, such as 
business losses or failures. Of the tragedies of Life we are spared foreknowledge 
in order that our ambitions shall not be checked by fears and forebodings. 





Yet, we are not denied the freedom of speculating on what might take place 
during 1923. If the events of the past year cast their shadows ahead, we can antici- 


pate the future with confidence. It is most promising by contrast with what 1922 
brought us. 


Let us turn back for a moment before we enter the New Year and survey our 
position. What we do know of the past year is that we have been steadily climbing 
back up the hill of good times from which we were hurled into the pit of depression 
by the Great War. Our feet again are on a ridge from which we can cast our vision 
over the horizon of the future. 





And, what is revealed to us? We can see the continuous firming up of com- 
modity prices; a sound banking situation; gold banked up on all sides; providing a 
substantial and expansive credit structure; more and more factory chimneys belching 
forth the smoke of renewed industry ;-a smile that won’t wear off coming over the 
faces of our farmers as they witness a gradual improvement in the market for their 
products; fewer idle workmen sitting by the roads with empty dinner pails by their 
sides; and capital no longer hesitant and timid, but eager to find additional employ- 
ment and do its share towards speeding up prosperity. 





Such are the promising prospects for the New Year. But, in the sky there 
hovers a small cloud suggesting a possible storm from the effects of which we may 
not entirely escape should it break. It is the unsettled Reparation Question, which 
not only is disturbing Europe, but the entire world, since the economic rehabilitation 
of Germany , is essential to universal trade and commerce. 


However, even here there is more than a ray of possible settlement, for Euro- 
pean statesmen are beginning to realize that the problem must be handled on a 
“live and let live’’ basis. : 


Omitting that possible contingency, the outlook is reassuring. It suggests many 
surprises that the New Year may reveal when its curtain is lifted. Such prospects 
enable us with greater confidence to wish one another 


A Happy and Prosperous New Year 


That is my wish, and that of my entire staff, to you all. 








Editor and Publisher, 
THE FINANCIAL Wor _p. 
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Investment and Speculation 
The Greatest Single Principle 


@ According to THOMAS GIBSON who, besides being favorably known to 
readers of THE FINANCIAL WORLD, is widely recognized as an authori- 
tative practical economist, the greatest single principle governing success- 
ful investment or speculation is: 


@ The relation between present income return and the prospective price of 


capital. 


@ In this interesting article) Mr. GIBSON presents his reasons for that opin- 


ion. 


We regard the discussion as one which will prove an invaluable aid 


fo investors who are making their plans for the coming year. 


id | MHE greatest single principle gov- 
erning successful investment or 
speculation is the relation between 

present income return and the prospective 

price of capital. This is a statement which 
will appear quite obvious and incontest- 
able once it is explained and understood. 

Yet it is not generally recognized or acted 

upon. 

When the price of capital falls, the prices 
of income-bearing securities will rise. This 
is not a theory. It is a law as positive in 
its action as any law in physics, for ex- 
ample, the law that water will seek its own 
level. The reason for this is easily found. 
If the return on bonds is four per cent 
and capital is in demand at six per cent, 
the shrewd owners of bonds will sell them 
and find employment for the proceeds at 
the higher rate. This process will continue 
until the bonds have fallen to a price which 
gives them a yield as high as that which 
can be found in other quarters. If there 
is any doubt as to the correctness of this 
statement a glance at the chart accompany- 
ing this article will settle the question. 

It appears, then, that instead of asking 
ourselves what the bond market is going 
to do we should ask ourselves first of all 
what the money market is going to do. 
We cannot wait until the advances or de- 
clines in interest rates have taken concrete 
form before making purchases or sales. 
When the price of money has reached its 
lowest point the main advance in bond 
prices will already have taken place and 
there will be no advantage in buying at 
the high figures. A great many people 
try to speculate on what is known, but they 
never succeed. The dictionary definition 
of the word “speculate” exposes the ab- 
surdity of such attempts. 


Effects on Low-Priced Bonds 

So far I have spoken only of bonds, 
referring particularly to high grade issues 
on which the interest return is assured. 
But the influence extends to every class 
of securities in some degree. This is a 
vital point which is recognized by com- 
paratively few poeple. A clear understand- 
ing of its relevancy will frequently repre- 
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sent the difference between success and 
failure. 

Assume that at a given time the price 
of money is six per cent, the average 
price of high-grade bonds at a level which 
yields six per cent, the average of sec- 
ond grade bonds on a seven per cent yield 
basis and the average of speculative bonds 
on an eight per cent basis. If the price 
of money falls to five per cent, high-grade 


1917 1918 1919 
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bonds will, everything being equal, rise to 
prices which show a five per cent yield. 
But the second grade and speculative bonds 
will also rise in the same proportion, sub- 
ject, of course, to changes in the status 
of individual bonds. This change in in- 
dividual status has nothing to do with 
the influence here discussed, which stands 
alone, and which has its own specific bear- 
ing on values and prices. When eight 
per cent is demanded on speculative bonds, 
as compared with six per cent on safe 


bonds, it means that the buyer of the 
former class of securities demands a cer- 
tain ratio of compensation for the risk 
assumed. And, as bond values are deter- 
mined by the price of capital, his relative 
“compensation is practically as great when 
safe bonds are on a five per cent basis and 
speculative bonds on a 7 per cent basis. 
There is another point here which is 
worthy of consideration. The purchaser 
of high-grade bonds is affected only by 
the changes in the price of money—the 
buyer of speculative bonds is affected in 
the same manner by the same influence, but 
he has also to consider the probable or indi- 
cated changes in the status of his particular 
holdings. The amount of risk the buyer 
of speculative bonds is willing to assume 
in order to increase the possibilty of profit 
is a matter for individual determination, 
but a great deal of money has been made 
by discriminate purchases of this class of 
securities. If we examine the records of 
past years, we find that many—in fact, 
a great majority—of the bonds which have 
sold at low prices for one reason or an- 
other have gradually improved their posi- 
tion and finally taken their place in the 
second grade or even the high-grade cate- 
gories. 


Effects on Dividend Paying Stocks 


The effects of a fall in the price of cap- 
ital on preferred dividend-paying stocks 
is practically the same as on bonds. In so 
far as preferred stocks having a fixed rate 
of return are concerned, the only differ- 
ence between these issues and bond issues 
lies in the factor of maturity. Bond values 
are affected by the varying dates of matur- 
ity, but this is not true of most preferred 
stocks, as they have an indefinite life. 
But when we come to examine the bear- 
ing of interest rates on the prices of com- 
mon stocks, we find somewhat different 
and more complicated conditions. 

A common stock may pay a dividend of 
six per cent which is used as a basis for 
figuring its yield. But in addition to this 
it will usually have a considerable amount 
of surplus earnings in excess of dividend 
requirements, all of which belong to the 
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stockholder in one form or another. If 
we take Atchison as a convenient example, 
we find a dividend rate of six per cent, 
which shows a yield of only that amount 
when the stock is selling at par. But the 
indicated earnings are at the rate of over 
three times six per cent. This does not 
justify the assumption that the price of the 
stock should sell at 300 in order to be on 
a six per cent basis. The dividend is 
stable enough and may be safely employed 
as a basis for calculations, but the earn- 
ings are flexible. And while it is theoretic- 
ally true that all of the eighteen per cent 
now being earned belongs to the. stock- 
holder, the money is not in his possession 
and cannot be employed by him. Bad 
management or ill fortune or a period of 
depression may dilute or wholly remove 
this excess earning power. Nevertheless, 
the large excess must be considered as a 
factor from three points of view (1) the 
stability of the current rate of return (2) 
the ultimate reversion of all or a part of 
the excess to the shareholder and (3) the 
possibility of an increase in the current 
rate of disbursement. The factor last 
named is especially important. For, if the 
rate of disbursement is increased the price 
of the stock will be adjusted to the price 
of capital before the increase in dividends 
actually takes place. Almost all such 
changes are anticipated and discounted in 
Wall Street. 


Effect on Income Bonds 


Income bonds are usually of about the 
same general character as prior preferred 
stocks. That is, they have a fixed rate of 
return which is payable if earned, and 
interest payments take precedence over 
the preferred and common issues. But in 
recent years the status of the income bond 
has improved materially. In the cases of 
the Missouri, Kansas and Texas Income 5s 
and the International and Great Northern 
Income 6s interest becomes cumulative 
after a certain date and the indentures pro- 
vide that at least one-half of all surplus 
earnings shall be distributed to the bond- 
holders. Therefore if the surplus earn- 
ings of either of these corporations (after 
fixed charges) should be equivalent to 
twice the amount of the interest on the 
income bonds the full rate of interest must 
be paid. If the surplus in a certain year 
should be only 1% times the income bond 


interest, 75 per cent of the interest would” 


have to be paid. It should not be assumed, 
however, that in the latter case only 
seventy-five per cent would be paid. That 
much is mandatory, but the directors 
might, and probably would, pay the full 
amount unless the extra twenty-five per 
cent was imperatively needed in some other 
direction. 


In measuring the tentative return on in- 
come bonds it is necessary to keep con- 
stantly informed as to the indicated sur- 
plus earnings, and a decision as to the 
value of such bonds will be determined 
largely by such earnings and the specific 
covenants of the indenture. I will add, 
in passing, that an income bond on which 
interest is being earned by a liberal margin 

(Please turn to Page 880) 
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Common Stock Investments 


To the man who desires more speculative flavor to his security holdings 


the common stock naturally makes the greatest appeal. 


The greatest single 


fundamental that the common stockholder is interested in is earning power. 
To each of the ten stocks listed below has been applied the acid test of earning 
power during the last ten years and the equally important test of the earning 
outlook for the years to come and 1923 in particular. 


S is to be expected Guenther’s In- 
A dependent Appraisal gives all of 

these issues an “A” rating. Based 
on current earning power and the outlook 
for 1923 the present dividend rate on all 
these issues is safe. On the same basis 
the outlook for an increase in the current 
dividend rate on many of the issues is 
good. 

On the theory that the old saying about 
not carrying all your eggs in one basket 
has a message for the buyer of common 
stocks it will be noted that the purchase of 
10 shares of each would give a much 
greater diversification than would the pur- 
chase of 100 shares of a single company’s 
common stock. This diversification is not 
only in the varying essential industries in- 


cluded but is also geographical. The 
three railroads for instance cover the east, 
west and south. 


U. S. Steel offers the lowest yield but 
greatest earning power per dollar invested. 
Studebaker offers the highest yield based 
on the maintenance of a 10 per cent rate 
after the 25 per cent stock dividend is 
paid. 


If the current opinion that 1923 will 
witness higher market prices on the aver- 
age than were witnessed in 1922 is correct, 
then the purchase of this group at current 
prices in addition to giving an average 
yield of better than 6 per cent, also should 
show substantial market profits before the 
new year is over, 




















Ten Diversified Dividend-Paying Common Stocks 
10 year Yearly Guenther’s 
Company Earnings Dividend Price Yield Appraisal 
per share $ $ % 

American Car & Foundry............ $16.71 12 184 6.5 "A" 
American Tel. & Tel. ............0.2..... 10.11 9 123 74 "AP 
American Tobacco “B” _...0.000002..... 25.12 12 152 79 "“— 
Atchison, Topeka & Santa Fe ........ 11.51 6 102 5.9 be il 
General Electric ........................... 16 13 185 7.0 "AP 
Tinete - Central ....................0t. U1 7 113 6.2 “~ 
New York Central ..........000... 000..... 8.50 5 95 5.3 “_> 
i NCTE 13.45 10 112 8.9 be ag 
TILE OO 5.22 3 47 6.4 ays 
i, &.. oeeet Core. .................. 16.51 5 106 4.7 —-— 

















The Bankers Trust Company 


As the world’s second largest trust 


York has made an enviable record of growth in the last ten years. 


the fact that its capitalization has been 


company the Bankers Trust of New 
Despite 
doubled since 1913 dividends of $20 a 


share annually have been maintained on the stock and surplus and undivided 


profits have increased from $14,167,000 to $25,016,000. 


achievement is the steady increase in 


The most notable 
deposits during the last three years 


when many banks have seen their deposits decline. 


T the end of 1920 the deposits to- 
A taled $296,341,000, by the end of 

1921 they had reached $276,695 
and by September 30, 1922 they were at 
the record figure of $322,570,000. From 
the end of 1920 until September 30, 1922 
surplus and undivided profits increased 
from $18,290,000 to $25,016,000. In this 
same period dividends totalling $11,000,- 
000 were paid which gives indicated profits 
of $17,720,000 or $88.60 a share. 

On this basis the annual earning power 
per share is around $32 a share yearly. 
With a very successful recovery from the 
deflation period behind it and an era of 
business expansion ahead of it the out- 
look for the company appears to be de- 
cidedly bright and stockholders can ex- 


pect to share in its future prosperity as 
they have in the past. 


The foregoing analysis speaks volumes 
for the competent manner in which the 
bank is managed not only in normal times 
but also in periods of stress. The sharp 
increase in deposits also attests to the 
business getting ability of the officers 
which is a very important factor as after 
all the volume of deposits is what makes 
possible the volume of profits. 


The stock is at present quoted around 
$375 a share and shows a yield of about 
5.35 per cent. Considering the probability 
of future dividend increases the current 
quotations and yield make this stock an 
attractive conservative investment. 
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The Truth on the Trail 


Texas Oil Promoters Are at Last Being Rounded Up by. the Combined 


the columns of. THE FINANCIAL 

Wortp have been the means by 
which investors have dodged the snares 
of wily Texas Oil promoters. It is 
strange, indeed, that despite these warnings 
there are still a number of our fold who 
will fall the prey to this group of mulcters. 
They will not heed a warning but must 
feel the sting of loss before the lessoa is 
taught. 


T warnings, so often sounded, in 


This fight against wildcat promotion, for 
the investor’s protection, has been carried 
on for many years but it is not until of 
recent date that co-operation has been ex- 
tended from organizations that had the 
means of tracking down this crew of pi- 
rates. I refer to the efforts of the National 
Vigilance Committee of the Associated Ad- 
vertising Clubs of the World. This com- 
mittee is throwing its full support of na- 
tion-wide behind the Post 
Office Department in the present efforts 
to drive fake oil promoters from the mails. 


machinery 


Seeking Shelter 


Oil stock promoters are now on the de- 
fenstve. In fact, they have been in re- 


treat for many years, and one by one 


they are being lost sight of as was the 
the investor’s 
It is well at this time to bring to 
the attention of our subscribers the many 
“warnings” they were given in the case of 
Fred Louis Harris. Harris, if you feel 
disposed to call him by this name for he 


many “Old Man” 


Harris, alias Haskins, was not alone in his 


case with unsophisticated 


capital. 


has others such as 
work of relieving the public of its loose 
He had two able confederates in 
the persons of W. H. Mason and his dear- 


etter half. 


change. 


ly beloved 


Harris has had a long and varied career 
in what seems to be the only vocation he 
knows, which is that of defrauding the 
public. His first outstanding venture was 
perpetrated in the publishing of the 
Wyoming Oil Journal at Billings, Mon- 
tana. He used this sheet as a means of 
disposing of worthless stock issues even 
going so far as to give away shares with 
a subscription to the paper. He could 
well do so, for their worth was established 
by the printer’s bill. Tipping was an- 
other of his favorite pastimes, but in this 
field he was limited to the companies in 
which he had an interest and a reason for 
handing out inside information. 

His education in this first venture was 
valuable to him in putting over his great- 
est piece of humbuggery, that of the Air- 
plane Oil & Refining Company. This was 
a rank fraud, Harris pocketing all the 
money and destroying all evidence and 


SH 


Vigilant Forces 
By ICONOCLAST 


records of the company. He later turned 
up at Louisville, Kentucky, where he pub- 
lished the Kentucky Oil Journal. This 
like the methods employed by others of the 
class was only a herald for his own pro- 
motions when legitimate papers put the 
ban on this form of banditry. At Fort 
Worth he adopted the name of “Fred- 
erick L. Haskins” because of its similarity 
to that of a well-known syndicate writer. 
His Texas newspaper, The Independent 
Oil News, was independent only to the 
extent of furthering his own schemes. 
Supposed to be fighting fraudulent oil 
promotions he was carrying large display 
ads for the McPhail Oil Company and A. 
T. Strong & Company and receiving sub- 
scriptions for their stock. 


Acres and Acres 


He next promoted the 200 Acre Club, 
the 2,000 Acre Club and if things had gone 
right, he probably would have startled 
the world with a 2,000,000 Acre Club. He 
next decided to give the public a run for 
its money and brought out the Marathon 
Fold Acreage Club. Instead of a mara- 
thon this latest venture turned out to be 
another sack race. 


When Harris, alias Haskins, found that 
he was under fire, he turned over title 
to W. H. Mason and now that an indict- 
ment has been brought against them they 
refuse to receive any more mail and re- 
mittances are returned to the sender, with- 
out being opened. 

Another of these “warnings” was given 
in the case of the one man in this land 
of the that knows his worth. Our 
esteemed visitor Coue in his “Every day in 
every way I am getting better and better” 
theory does not shine up to the one and 
only, “Hog Creek Carruth.” Every min- 
ute he gets better and better and he knows 
it. And if you don’t know it he’ll print 
a newspaper and tell you about it. Any 
reader who cannot get a thrill out of Car- 
ruth’s highly colored advertising litera- 
It reeks with 
the glamor and glory of his self-termed 
“bitter single handed toil and = struggle” 
against the Gods of in the 
fields. 


free 


ture is indeed phlegmatic. 


chance oil 


Admits He’s Good 


Here is an example of just what he does 
think of himself taken from his liter- 
“Hog Creek Carruth: The name 
that will live throughout the ages as the 
name of the man who toiled single handed 
for seven long years to prove up his be- 
lief and attain his goal—who traced an 
oil structure twenty miles across the 
ranges from Strawn to Desdemona—who 


ature: 


conceived and organized the famous Hog 
Creek Oil Company—who drilled the dis- 
covery well of the great Desdemona field, 
at one time called the richest spot on earth 
—who transformed a desert into a foun- 
tain of liquid gold—who built a city of 
30,000 souls from a village of 200 people 
and who paid every person who held shares 
of stock in his renowned Hog Creek Com- 
pany, $10,135 for every $100 invested. 


“There is probably only one man in the 
entire country who can ever equal or sur- 
pass ‘Hog Creek’ Carruth’s record, and that 
man is ‘Hog Creek’ Carruth. In the hotel 
lobbies, on derrick floor and in isolated 
bunk houses in the oil fields of Texas, men 
tell stories of the great achievements of the 
gigantic industry in which they are en- 
gaged. They tell the story of Charles 
Page and his millions, J. S. Cosden, Harry 
F. Sinclair and a score of others. How- 
ever, they save the best until the last—for 
then someone who knows the game will 
always tell, amid a breathless silence, the 
amazing story of ‘Hog Creek’ Carruth.” 


Clean Start 


In contrast with Carruth’s views let us 
have a little of the true facts published. 
He made a clean start. He was origin- 
ally a barber at Desdemona. After obtain- 
ing a little money from his friends, he at- 
tempted to drill a well, but reaching a 
considerable depth, gave it up as a failure. 
He drilled twice: more with the same re- 
sults. Meantime, another group of oper- 
ators procured a lease on the Duke farm 
and drilled the discovery well. Carruth 
and his associates had several thousand 
acres in the vicinity and profited by the 
sale of leases. Carruth, however, was 
dealing in real estate not oil. Carruth was 
rot even made an officer of the company 
that was organized after the discovery well 
was brought in although he lays claim to 
having headed the company as early as 
1918. 

The dividends that were realized by this 
original group were comparatively small 
when compared with the present ventures 
of this wonder-man. His advertising makes 
strong play of the fact that promoters 
are using figure heads of national repute 
to gather in the fleeting dollars. Now 
listen to the words of the great Carruth. 
“T find,” he says, “that men are being used 
as dummies by other men in order to raise 
money. I should like to see someone try 
to make a dummy out of me.” No, no, 
Carruth, old boy, you’re too keen for that. 

Shortly after the Desdemona incident, 
Carruth went into the promotion business 
for himself and sold about $600,000 worth 

(Please turn to Page 883) 
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Germany's Economic Errors 


€ How GERMANY fooled herself when she started out to debase her paper 
currency is graphically portrayed by Dr. CORNELIUS in his interesting 
article upon her economic errors. 


@ His article throws an illumination upon the necessity of the ALLIES taking 
a firm hold; first, reducing the reparation damages to an amount GERMANY 


can pay. 


@ He suggests, also, compelling GERMANY to re-establish the gold mark to 
replace the trillion worthless marks she now has in circulation; other- 
wise she will be committing economic suicide in a few years. 


By Dr. HANS CORNELIUS 


Professor at the University of Frankfort on the Main. 


N my former articles in the FINANCIAL 
Wortp I have attempted to show that 
it is impossible to stabilize the mark 
as long as the Allies insist on indemnities 
which are larger in size than Germany’s 
total export surplus. No power on earth 
can enforce reparations which go beyond 
this natural limit and even the most Dra- 
conian tax laws which Germany might im- 
pose on her citizens would not succeed in 
creating the funds with which to pay these 
inflated indemnities nor would they contri- 
bute one iota towards the reestablishment 
of the German currency. If the world is 
te be saved from economic chaos the rep- 
aration claims must be reduced to the 
amount of this surplus; if this concession 
is not granted in the premises no attempted 
reform will change the situation. 
Though it is true, however, that a reduc- 
tion of the indemnity claims must precede 
any attempt to stabilize the mark, it is 
equally true that Germany must put her 
financial house in order and that she must 
initiate measures which will put her fi- 
nances on a sound basis and will correct the 
errors, which result from a short-sighted 
and altogether unsound financial policy. 
What these errors are I will now under- 
take to show. 


Mark Standard 


The fundamental error of the 
German financial policy—to come directly 
to the main point—is simply this, that our 
legislators treat a fluctuating and unre- 
liable standard—the paper mark—as if it 
were an unvarying and dependable stand- 
ard and that they do not recognize the 
enormous difference existing between the 
paper mark and the gold mark, which lat- 
ter is a genuine, thoroughly dependable 
and practically unvariable standard in 
and through which before the war every 
part of the national wealth, large or small, 
was properly and adequately expressed. 

Today the word “mark” has two mean- 
ings which are as far apart as heaven and 
earth; on the one hand it is used to desig- 
nate the gold mark, equal to approximately 
a uarter of a dollar, on the other hand it 
is used to designate the paper mark which 
at the present time (November 28th) is 
only worth 1-7500th of a dollar. Our laws 
not differentiate between these two 
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present 





do 


the word mark. 
Supposing that somebody, in the year 

1913, bought a house for 100,000 marks and 

that this house was subsequently entered 


in the tax list 


Opposite meanings of 


valuation. 
The house tax, which is expressed in a 


with the same 


percentage of the entered valuation, is at 
this time paid in paper marks. Where I 
live, the house tax the 
3-10th per cent. The man who had bought 
the house was subject to a tax of 300 marks 
equivalent to 75 dollars. He paid the same 
tax till only a short time ago; at present 
the 300 marks have dwindled to 4 cents. 
The tax has now been raised to 2 per cent, 
so that the owner has to pay 2,000 marks 
on his property, but even these 2,000 marks 
are worth only approximately 25 cents. 
Before the war his income from rental 
was 6,000 marks, equal to 1,500 dollars; 
the so-called “peace rental,” which the 
owner draws at present, is still 6,000 marks, 
but these 6,000 marks are worth only ap- 
proximately 80 cents. A new law was 
enacted recently which regulated the house 
rents for the whole German territory; be- 
fore it was in force, the house owner was 


was before war 


strictly prohibited to raise the rent above 
170 per cent of the “peace rental.” In 
other words our house could not 
charge a higher rent than 10,200 marks, 
worth only a few dollars. 


owner 


At the present 
time the local authorities decide the amount 
of the rent which the owner may demand, 
but the highest they can allow is 300 per 
cent of the peace rental, with a margin up 
to 800 per cent in special cases. In other 
words the man who bought the house for 
100,000 gold marks cannot charge a higher 
rent than 18,000 to 48,000 paper marks, 
which means at the present rate of ex- 
change a rental of $2.40 to $6.40 per year 
from an investment of approximately $25,- 


-000. 


Investment Troubles 


sut even this is not enough. Let us 
suppose that the unlucky owner who finds 
that he cannot even defray the cost of nec- 
essary repairs from the rent he receives, 
succeeds in securing a buyer who pays 
him one million (paper) marks; this mil- 
lion marks is worth only $125; it means 
that the owner practically loses his origi- 
nal investment, save a small fraction of its 


value. What makes this transaction partic- 
ularly interesting, however, is the remark- 
able fact that the owner is not even aware 
of his loss. Houses could not be sold 
at such ridiculous figures, if the victimized 
house owners did not share the general 
illusion, that there is no difference between 
the former and the present mark. 

But our laws heap even further losses 
The income tax laws auth- 
orize and order the tax collector to treat 
the difference between the original pur- 
chase price of 100,000 marks and the sell- 
ing price of one million marks as “profit” 
and to claim and collect half of this profit 
for the state, blissfully unaware that the 
100,000 marks were gold marks, whereas 
the million is simply paper. Who has 
not this done with his own eyes 
would not for a moment think it possible, 
but all our tax laws are based on this ab- 


surdity. 


on the owner. 


seen 


Courting Disaster 


A financial policy of this kind must 
An deficit is 
saddled on the German budget as a result 
of this fundamental error, as a very simple 
calculation will show; it also becomes nec- 
essary to constantly change the tax laws 
in order to adapt them to the fluctuating 
turn 
mense amount of bookkeeping and to the 
employment of whole armies of clerks to 
cope with the necessary book entries. 

These absurd laws have brought about 
a situation where real estate has ceased to 
contribute its fair share towards the ex- 
penses of the nation; the loss which the 
state suffers from this item alone amounts 
to over 100 million dollars per year. In 
the industries managed by the 
state, as railroads and post, which formerly 
produced large revenues, are piling up im- 
mense and steadily growing deficits. 

It would be instructive and even amus- 
ing (to the casual observer) to follow the 
consequences of this ridiculous policy into 
the different departments of public life. 
I shall touch upon this aspect of the mat- 
ter, however, only in so far as it is nec- 
essary to prove my contention that the do- 
mestic financial policy must be radically 
changed and that the proposed legislative 
measures on which the German government 
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court disaster. enormous 


conditions; this in leads to an im- 


addition 








relies to improve the German finances, are 
faulty and utterly inadequate. 

I doubt very much if there is a nation 
which is so completely isolated and self- 
sufficient that it can afford to watch the 
present economic situation as an amused 
observer only. All nations are more or 
less in the same boat; economically speak- 
ing, the whole world is a unit and what 
affects a part of it, affects the whole; a 
festering sore may break out here or 
there, but wherever it breaks out it serves 
as a sure indication that the whole organism 
is sick. If nothing is done to counteract 
the infection it will spread to the remotest 
parts of the body and will exert a most 
disastrous influence there. 

The following figures are taken from 
different parts of the economic body; as 
periods of comparison I have selected the 
following: 

1. The time before the war, when the 
mark was worth approximately 25 cents; 

2. The month of July, 1921, when 100 
(paper) marks were equal to 1% dollars; 

3. The month of September, 1922, when 
it took 1,500 (paper) marks to buy one 
dollar ; 

4. The present time (end of November, 
1922), when 7,500 (paper) marks are re- 
quired to purchase one dollar. 


A. Railroad Passenger Rates 
1. Before the war a 3d class fast train 
passenger ticket from Berlin to Frankfort 
cost 25 (gold) marks, equal to approxi- 
mately 6 dollars; 
2. In July, 1921, the same ticket cost 118 
(paper) marks, equal to $1.75; 


3. In September, 1922, the price was 265 
(paper) marks, equal to 18 cents; 

4. At the present time the ticket costs 
398 (paper) marks; this is equal to 5 
cents; it is intended to double the price; 
even this would mean only 10 cents, as 
compared to the pre-war price of $6. In 
other words present rates are only the six- 
tieth part of the pre-war rates, 


B. Letter Postage 

1. Before the war the domestic letter 
rate was 10 pfennig equal to 1-10th of a 
(gold) mark, equal to 2% cents; 

2. In July, 1921, it was 60 pfennig equal 
to 36-100th of a (gold) mark, equal to 
9-10th of a cent; 

3. In September, 1922, it was 3 (paper) 
marks equal to 8-1000th of a (gold) mark, 
equal to 2-10th of a cent; 

4. At present it is 6 (paper) marks equal 
to 8-100th of a cent; it is intended to 
double this rate; this would make it 12 
(paper) marks equal to 16-100th of a cent 
(approximately 1-6th of a cent). This 
means that the domestic letter rate is 
approximately 1-15th of the pre-war rate. 


C. House Rent 

It has already been shown that rental 
conditions are even more desperate than 
those prevailing in other departments of 
the economic life. A few touches may be 
added here to complete the picture. 

Nearly all other departments were given 
a chance to adapt themselves to the 
changed conditions which followed upon 
the devaluation of the mark—though it 
must be admitted that, whenever the state 
took a hand in regulating the prices, it 


was always done in a very inefficient and 
bungling manner—house rent alone was 
artifically kept down at an incredibly low 
level, by virtue of a vicious system of en- 
forced rent, which obligated the house 
owner to accept any renters imposed upon 
him at rates which were also arbitrarily 
fixed without his (the house owner’s) con- 
sent. The following figures speak for 
themselves : 


The yearly rental of a workingman’s 
lodgings, consisting of two rooms and kit- 
chen, located in the workingmen’s quarter 
of Frankfort on the Main, was on an aver- 
age: 

1. Before the war 600 (gold) marks or 
approximately 150 dollars; 


2. In the year 1921 the average price of 
such a lodging never rose above 1020 
(paper) marks, equal to 15 dollars at 
that time; 


3. In the year 1922 the average maxi- 
mum was 1,800 (paper) marks, equal in 
September to $1.25, according to the pres- 
ent rate of exchange worth only 24 cents. 


The yearly rental of a modern four-room 
flat in the best location at Frankfort cost: 


1. Before the war approximately 3,000 
marks, equal to approximately 750 dol- 
lars; 

2. In the year 1921 it was never higher 
than 5,100 (paper) marks, equal to $75; 

3. In the year 1922 it never went above 
9,000 (paper) marks, which, on the basis 
of the September exchange, would mean 
$6 and means today only $1.20. 

Nothing I could say could possibly add 

(Please turn to page 880) 

















OW money rates induce corpor- 
I, sions which have outstanding 

obligations bearing a high inter- 
est rate, and carrying a call provision, 
to retire the old issues and refund at 
the lower interest rates, 
thereby saving in fixed charges. Be- 
cause that is the case, and because in- 


prevailing 


vestors are beginning to realize it and 
are anxious to provide themselves with 


Railroad & Public Utility 


Great Northern 
Canadian Northern ................. 
Grand Trunk of Canada 
*Northern N. Y. Utilities ............. 
Southern Railway .............. 


Cuba _ Railroad 
*Indiana Power Co. .... 


Industrial 
U. S. Rubber ............. 
| *Whitaker Paper Co. 
Robbins & Myers 


*Morgan Engineering Co. . 








G. R. Kinney Co., Inc. . 
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Attractive Non-Callable Bonds 


bonds which possess no call privilege 
or provision, there has been noted a 
growing demand for non-callable bonds 
which carry a comparatively high 
coupon rate and have a fairly long term 
to run. In such cases, the investor is 
seeking high income over a period of 
years, giving little attention to the ques- 
tion of probable price movements. 
However, as money rates begin to find 


Year’s high Recent 
and low Price Yield Callable | 
... General 7s 1936 113Y% 96% 110% 5.85% Maturity | 
ue 20-Year 7s 1940 115 990% 112% 5.90% Maturity 
pis 20-Year 7s 1940 115 99", 112 5.90% Maturity 
... Ist. & Ref. 7s 1946 109 100 105 6.55% Maturity 
....Dev. & Gen. 6%s 1956 105 9414, 101% 6.40% Maturity 
.... Ist. & Ref. 7s 1936 107% 9934 105% 6.85% Maturity 
.. Ist. & Ref. 74s 1941 106 100 105 7.00% Maturity 
ee Secured 7s 1930 110% 95 108 6.20% Maturity 
eee First 7s 1942 new issue 100 7.00% Maturity 
First 7s 1942 991", 981% 98% 7.15% 1932 
First 8s 1941 106 100 106 7.40% 1932 
_....... Secured 7s 1936 101 97 100% 745% 1932 
init 20-Year 8s 1941 108 98 105% 745% 1931 
ee First 8s 1941 108 98 105% 7.50% Maturity 


All the above bonds are listed on the New York Stock Exchange, except those marked (*). 


their real level, non-callable bonds will 
come in for increasingly active demand. 
There therefore are attractive market 
possibilities in those which are selling 
on an income basis out of line with the 
trend of money. Below is a selected 
group of non-callable railroad, public 
utility and industrial bonds, and of 
bonds callable only after 1931 or later. 
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THE YEAR IN BONDS 


























Bond Offerings Comparisons* 
10 mos., 
1919 1920 1921 1922 
ST al ra Ted 2,645.1 2,942.3 3,896.2 4,192.1 
SEE ELSE TS ORT 613.7 338.7 664.1 810.9 
ON SERRE a EO oe 2,031.4 2,603.6 3,300.8 3,381.2 


* Totals given in millions of dollars. 




















1922. Canvass of the leading investment houses elicits the information 
that inquiry for bonds is good, and reinvestment buying is apt to have a 
stimulating effect upon averages for the opening weeks of the new year. 


GS 922. Gane was the chief characteristic of the closing bond market for 


The month of December was characterized by what might be declared as 
about an even break, so far as price movements on the average were concerned. 
They declined almost as many days as they advanced. 


In looking over the records for the year, one is struck by the large amount 
of new capital issues that have been offered for public subscription. The total 
of financing in ten months of the year was fully $206,000,000 above the total for 
last year. Issues for the purpose of taking up old obligations this year totaled 
about 19.3 per cent of the ten months’ aggregate, as compared with 16.6 per cent 
for last year, and 23.2 per cent in 1919. 


Refunding operations this year to- months of this year which is interesting. 
taled well in excess of three-quarters of The table is presented on this page. 
a billion dollars, which serves to demon- Below is given a listing of Canadian 
strate how the privilege of calling old 1923 maturities. The total of these ma- 
issues in a falling interest market was turities runs to $229,849,848 without in- 
taken advantage of. In another sec- 


cluding any of the smaller issues. Invest- 
ors interested in Canadian issues will 
more than likely see considerable new 
financing in the coming year. 

—_——o 


Good Convertible Bonds 


T has been the experience of many far- 

sighted investors that there are occa- 
sions when it perhaps may not be the 
best thing, in their opinion, to purchase 
stocks because, first, they respond more 
quickly to the ups and downs of senti- 
ment or psychological conditions; second, 
they do not come under the category of 
fixed income-bearing securities, therefore 
lacking at least the technical security of 
bonds; third, should the stocks into which 
the bonds are convertible become spe- 
cially strong, it generally happens that the 
bonds follow suit. 





A corporation may default in the pay- 
ment of its dividends on stocks, but fail- 
ure to meet interest payments on bonds 
is a more serious matter. It is to court 
financial difficulties in the way of re- 
ceiverships. 


Appended herewith is a list of suggested 
attractive convertible bond issues which 
well may occupy the attention of a cer- 
tain type of investor. To the first three 
issues we would give an Al rating. To 
the others, an A2 rating. The yield to 
maturity on all of the bonds in itself is 
suggestive. It indicates the high esteem 
in which the most farsighted investors 
hold such issues. The prices quoted are 
of recent enough date to answer the pur- 
pose of the suggestion, and the yield is 
stated on the basis of those prices. The 
list follows: 


Attractive Convertible Issues 


Market Yield to 
Price Maturity 
Del. & Hud. conv. deb. 5s, ’35 97 5.33 


So. Pac. conv. deb, 5s, ’35........ 100% 4.94 


C. & O. conv. 5s, °46................ 9234 5.57 
Lae; Gas vet; 76, 2... 101 6.80 
Inter. Cement conv. 8s, ’36...... 108 7.05 
Punta Ale. conv. 7s, ’37............ 108 6.14 




















tion of this issue is presented a table a | 
of non-callable bonds from which many 
advantageous selections might be made Canadian 1923 Maturities 
in view of the possibility that further Consda Victory Site, 1008. Newember 1 ___.. $194,889,000 
Sa OF Sen: Gane ane ab eee Prov. of Alberta 4%s, 1913 December 1 3,600,000 
ee Prov. of Alberta 6s, 1920............... eel © ates 3,000,000 
In banking circles one learns that Prov. of Alberta 6s, 1920....................... apenas o 4 Dee eat 500,000 
there is a belief that there are some Prov. of British Columbia 6s, 1920.............October 1 —............ 1,000,000 
uncertainties regarding governmental | Prov. of Manitoba 5s, 1888...0000000002...July 1-0. 1,498,933 
policies next year with regard to im- [| Prov. of Manitoba 5s, 1918... WW... September 1 ~........ 500,000 
portant matters, including taxation. Prov. of Manitoba 5s, 1920.......................222221 ee ae 1,000,000 
For this reason, many banks are sug- eS a - | a re 3,000,000 
gesting the advisability of devoting at- | Prov. of Sasmatchewan. 4a, 1913....................Jaly 1 —............... 4,666,160 
tention to short term obligations for | City of Montreal 4%s, 1893_..00000000..July 1 ~....... settee 100,000 
reinvestment. In this connection there City of Montreal 6s, 1918.0... Gt Uae eee ees 6,100,000 
is a special discussion elsewhere in this | City of Montreal 6s, 1918............. ee September 1 .......... 3,808,000 
issue. It may be added that there prob- §}| Co ae weer. 40, Te... EE sokchbacnaininrsee . 1,788,855 
ably is less likelihood of sharp market | Greater Winnipeg Water District 5s, 1918....February 1 ............ 2,000,000 
fluctuations in the case of short term Greater Winnipeg Water District 5s, 1918....Jume 10 0.222... 398,900 
securities than in the case of the longer Greater Winnipeg Water District 6s, 1918....July 10 -2222002...... : 1,000,000 
term bonds. Greater Winnipeg Water District 6s, 1918...August 1 —.......... 1,000,000 
The GuARANTY Trust CoMPpANY makes $229,849,848 
an estimate of the bond offerings of the 
past three years and of the first ten ee _ ___ 
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Stock prices in the past six or seven 
weeks disap- 
pointing to numerous investors. They 
recovered somewhat from their sink- 
1g spell, but 


staynation than strength, which does 


have been extremely 


there has been more 


not mean that there has been any spe- 


cial weakness. In the railroad group, 


action of the stocks has reflected un- 


casiness among investors which has 


been aggravated oy the unsatisfactory 


carnings statements for September 
and October. In short, there have 
becu so many uncertainties, a great 


jnany which as yet have not been 
cleared up, that, for the average in- 
vestor, who is concerned about safety 
of income rather than the short swing 
fluctuations in quoted prices, the best 
policy is to exercise conservatism. 
Which prompts the presentation of 
the list of preferred stocks herewith, 
selected from various groups. 


AILROAD preferred stocks are 
placed first in the recommendations 
which the writer proposes to make 
for investment purposes. So long as un- 
certainties prevail, depite the obvious im- 
that has occurred in 


provement business 


and trade throughout the country, it prob- 
ably would be as well for the investor to be 
content with a policy of conservatisi for 
the present. There may be a sharp rally 
r the turn of the year, but the 


of the present writer is not with 


i” prices afte 
concer 
the immediate outlook, but with the longer 
range 

Tin 


road 


reason which prompts placing ratl- 
that the 
November reports show that general im- 


preferred issues first is 
provement has taken place and the indica- 
that it 
come 


tions are will 


e to 


continue for some 


Phe 
public utility 
the 


next in line for recommendation 


are stocks, as the statistical 


position of utilities is 


| stronger now 
\s the 


is here that the real reason 


than it has been in years. for 
industrials, it 
for uncertainty exists, so I place the pre- 


ferred shares of that group last. 


\dmitting that a policy of conservatism 

the circumstances, it 
to stocks 
«hich represent a prior call upon earnings, 
after The 


“nearest to the equities” of the stock cap- 


is the best one in 


would be natural select those 


bonds. preferred shares are 


italization. And if there is to be admitted 
any reason at all for uncertainty, it is 
logical to look to the shares which are 


864 


nearest to the equities for the safest in- 
vestment. 

I do not wish the reader to conclude that 
it is the opinion of this writer that the 
outlook for next year is too uncertain to 
justify the assuming of any risks at all. 
On the contrary, it is my belief that next 
year will witness higher stock market 
This article is intended more as 
a guide to those who entertain any doubts 
at all, or those who do not care to take 
auything for granted. 


averages. 





oo O- - — —_ 
Norfelk & Western Breaks 
Rating “A,” Guenther’s Appraisal 


A fairly severe break in Norfolk & 
Western occurred at mid week. 
of fact that it is 
still is 
effects of the recent strike 


because 
the the 
ot the 
The Novem- 
er earnings statement for the company 
was not by any 


evident that 


company feeling some 


1 
} 


means satisfactory. 
Notwithstanding, however, the fact that 
the coal strike placed a heavy burden 
Norfolk & Western, we 


upon continue 


to regard it as one of the good rails 


for the long pull. 


——_Q-——_——_—_—- 


Manhattan Railway New Low 
Rating “B,’ Guenther’s Appraisal 

The Manhattan certificates 
this week touched their low price level 
for the year and the decline affected the 
rest of the tractions. In view the 
fact that the Interborough system re- 
cently published the best monthly earn- 
ing statement it has shown during the 
year, the decline in Manhattan would 
seem to indicate a lack of appreciation 
of the benefits of the 
will receive under the read- 
plan of the Interboro. For 
the six months ending December 31 div- 
idend rental at the rate of 3 per cent 
will be paid and the trend of earnings 
seems to point to the maintenance of 
that rate in the first half of the coming 
On July 1, 1923, the rate is to 
to 4 per cent in 
ance with the terms of the plan. 


Railway 


ot 


which owners 
company 
justment 


vear. 


be increased accord- 





Railroad Preferred and 

Common Stocks: 
Atchison, pfd. 
Canadian Pacific 
Ches. & Ohio 
Chic. & Northwestern 
Rock Island, pfd. B 
Rock Island, pfd. A 
Colo. & Sou. Ist pid. 
Ill. Central : 
nN. ¥. Cite-& St. 1. 
Norf. & Western 
Southern Rwy. pfd. 
Union Pacific pfd. 


Div. 


Ist pfd.... 


Utility Preferred Stocks: 
Amer. Gas & Elec. 
Elec. Bond & Share 
Pac. Gas & Elec. 


South. Cal. Edison 
Philadelphia Co. 
Nor. Amer. 


Stan. Gas & Elec. 


Industrial Preferred Stocks: 


Amer. Can 

Amer. Car & Fdry 
Amer. Locomotive 
Amer. Smelting & Ref. 
Amer. Sugar 

\mer. Tobacco 

Amer. Woolen 

Baldwin Loco, 

Corn Products 

Crucible Steel 

General Motors 6° Deb. 


Harvester 

Liggett & Myers 

Lorillard, P. 

Nat. Enameling & Stamping 
National Lead 

Railway Steel Spring 
Standard Oil of N. J 
Studebaker 

U, >: Rubber 


U. S. Steel 


Inter. 





Preferred Stock Investments 


per cent 


Guenther’s 

rate Recent Approx. High Appraisal | 

price yield 1922 Rating | 
5 92 54 9514 A | 
10-145 6.9 1515% A 
4 71 5.6 79 A 
5 79 6.3 95% A 
6 82 7.3 9334 A 
7 92 7.6 105 A 
4 60 6.7 64 A 
7 3 6.2 11534 A 
5 94 5.3 102 A 
7 112 6.3 125% A 
5 66 7.6 71 B 
4 75 5.3 80 A 
6 44 68 44344, 
6 98 6.1 98 
6 90 6.7 93 
7 123 5.7 123 
6 42 7.1 42 
$3 45 6.67% 45 
$4 48 8.3 48 
7 111% 6.3 113% A 
7 122 5.7 126% A 
7 120 5.8 121% A 
7 9914 7.1 104% B 
‘4 107 6.5 112 B 
6 103% 5.8 10834 A 
7 110 6.4 111 A 
7 114 6.1 118 A 
7 121 5.8 12234 A 
7 88 8.0 100 A 
6 84 7.1 86 A 
7 115 64 119 A 
; «we 6.0 123% A 
7 117 6.0 121 A 
7 101 69 105 A 
7 113 6.2 117 A 
7 117 6.0 120 A 
7 117% 59 120 A 
7 115 6.1 118% A 
8 97 8.3 107 B 
7 120% 5.8 123 A 
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Foreign Bond Opportunities 


@ ‘lhe foreign securities editor of THE FINANCIAL WORLD, although with- 
holding blanket approval of the purchase of foreign bonds, considers the 
economic situation sufficiently improved in certain countries to justify 
selections for investment. 


€ In his discussion, he summarizes conditions in the leading countries, and 


gives definite conclusions regarding 


securities. 


relative merits of various available 


« The article not only states facts as seen by the writer, but makes specific 
recommendations ior Our READERS. 


N reviews and discussions during the 

past year, the writer has cautioned 

investors against failure to exercise 
the utmost discrimination in making in- 
vestments in securities. The 
reason for such advice has been the fact 
that the securities, in the major number 
of instances, have not been susceptible of 
complete analysis. There have been too 
many political and economic uncertainties, 
all of them having a vital bearing on the 
securities, in some cases reflecting upon 
the safety of the obligations. 


foreign 


But, within recent weeks, economic con- 
ditions abroad have changed; at least 
tangible evidence of improvement has be- 
come available. The political factor has 
not improved sufficiently to enable one to 
consider Europe out of the woeful mess 
into which the bickerings and politics of 
leaders in the different countries have 
plunged her. That is true more particu- 
larly of the nations allied in the world 
war. 


A brief summary touching upon the 
principal Allied countries will suffice at 
this writing. We will take the countries 
in the order of their importance. 


The soundness of Great BriITAIN’s 
economic and business conditions gener- 
ally is conceded and no doubt accounted 
for the remarkable strengthening of the 
pound spite of the 
heavy seasonal purchases in this country 
for which payment must be made in dol- 
lars. A further evidence of the improve- 
ment in Great BritaAIn was the payment 
to this country of $100,000,000 in gold in 
the past six months, in discharge of in- 
terest due on debt to the United States 
Treasury. Another fact worthy of note 
is the approach to comparative uniformity 
of the purchasing powers of the pound 
and the dollar. 


sterling recently in 


According to the interna- 
tional wholesale price index, the two ex- 
changes are about even, when comparison 
is made on a gold basis. ; 

Many of the foreign exchanges have 
been affected largely by the situation with 
the 
But there seems to be some reason 
the that 
connection gradually is and 
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regard to GERMAN reparation pay- 


ments. 
for believing that situation in 


improving 


By EDSON READE 


that some real development making for 
the solving of the problem is to be ex- 
pected. That outlook of itself will tend 
to strengthen many of the exchanges of 
smaller countries. 


FRANCE is solvent, even though her atti- 
tude on certain political questions has not 
been such as to convince one that she is 
willing to do her utmost for the complete 
readjustment of Europe. FRENCH public 
wealth has been added to immensely, and 
there has not government ex- 
penditures which are disproportionate to 
the public wealth, which represents the 
asset back of the country’s ability to dis- 
charge whatever obligations it may as- 
internal or externai. There has 
been some talk of the inability of FRANCE 
debts to outside creditors. 
There may or may not be reason for such 
an assuinption. But the writer questions 
whether or not it is fair to assume that 


been any 


sume, 


to pay her 


France proposes or intends to avoid her 
just obligations. It may require years for 
But the ability, 
I would not sell 
While 
| feel that there are domestic issues which 
would yield a substantial profit to the in- 
vestor before many of the French obliga- 


her to complete payment. 
in the long run, is there. 
FRENCH bonds at the present time. 


tions can be expected to appreciate much 
marketw ise, at the same time any investor 
desirous of diversifying his holdings and 
of obtaining a high yield with the possibil- 
ity that uncertainties may appear from time 
to time before Europe is back on her feet 
definitely, bonds 


may purchase FRENCH 


with confidence. 

BELGIUM, so far as progress in 
nomic readjustment is concerned, has been 
making hay and her balances on deposit 
in foreign countries are large and satis- 
f The only weak spot is the diplo- 


(Please turn to Page 881) 


eco- 


Tactory. 








Name of Bonds 
Argentine 5s, 1945 _...... 
| Copenhagen 5%s, 1944 
Danish 6s, 1942 (d) ........ 
Flamerican 7's, 1942 (e) 
French 74s, 1941 . 
Jurgens 6s, 1947 
Queensland 7s, 1941 . 
Sao Paulo (State) 8s, 1936 (d) 
Tokyo 5s, 1952 (h) 


(a) Price per £20 bond (unlisted). 


tion and parity. 
(c) Callable at 115. 
(d) Callable at 105. 


1 per cent per annum. 


tion and parity. 


(h) 





Some Attractive Foreign Issues 


Payable at rate of $4.865 per £. 


(b) Computed on basis of average prices of Sterling between current quota 


| 
(e) Callable at 110 after 1927 up to 1932, 
| 


(f) Denotes price of $760 per 2,500 guilders. 


(zg) Computed on basis of average price of guilders between current quota- 


Pavable in Sterling at current rate. 





Approximate Approximate 








Recent Current Yield to 

Price Yield Maturity 
74 (a) 6.16% 7.13 (b) 
90 6.11 6.57 
BY 6.09 6.39 
88 8.52 TLZ5 | 
94 7.98 8.14 | 
76 (f) 7.89 8.04 (g) 
10734 6.50 6.42 
O08 8.16 8.67 
69 6.61 8.46 


the premium thereafter decreasing 





























These reviews written as of Friday immediately preceding date of this issue. 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allied Chemical— 
Rating “A” 


Disappointment because the directors 
of Allied Chemical instead of declaring 
an increased dividend simply acted upon 
the regular disbursement, was the pri- 
mary cause of reactionary tendency on 
the part of Allied ‘(Chemical this week. 
It is not believed that earnings for this 
year were such as to justify a $6 rate 
at the present time, although there is 
confidence on the part of those close to 
the management that 1923 will make a 
much better showing, and that possibly 
next year the current dividend rate will 
be increased. 


American Ice— 
Rating “B” 

A bad break occurred at mid-week in 
American Ice, following the announce- 
ment of a plan calling for a change in 
the campaign of the company which in- 
volved the authorization of $10,000,000 
in bonds and $7,500,000 more in stock. 
It was announced by the company that 
no issue of bonds or the additional stock 
is contemplated at this time, but that 
the authorization of increased capital 
was undertaken to provide for expendi- 
tures in connection with the future ex- 
pansion of the business. However, the 
Street took the view that sooner or later 
stockholders may be asked to buy some- 
thing rather than to accept something 
for nothing, and for this reason sold the 
shares. Net for the year ending Octo- 
ber 31, after federal taxes and charges 
and preferred dividends, amounted to 
about $18.48 a share on the $7,500,000 
common stock outstanding. Traders 
have come to look upon American Ice 


as one of the possibilities for melon 
cutting and now is grievously disap- 
pointed. 


American International— 
Rating “D” 


The financial affairs of American In- 
ternational have been fairly straightened 
out and assets of dubious nature have 
been written down so that some of the 
subsidiaries of the company are now 
earning profits. The actual earning 
power of A. I. C. however is not such as 
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to justify expectation of a dividend on 
its stock for some time to come. One 
of the main sources of revenue has been 
dividends from Mercantile Marine pre- 
ferred. The rate on this stock was cut 
recently from $3 to $1.50 semi-annually, 
and the outlook for the shipping industry 
according to the head of Mercantile Ma- 
rine, is not particularly encouraging. A. 
I. C. was inclined to be soft after the 
holiday and in our opinion the price pros- 
pect is not one to arouse any enthusiasm. 


American Loco— 
Rating “A” 


It is estimated that American Locomo- 
tive will show a substantial loss for 1922 
after dividends, although the liquid posi- 
tion of the company is very strong, which 
in a measure offsets the unsatisfactory 
earning position. It must be borne in 
mind, however, that the profits from the 
heavy business obtained by American 
Loco in the closing months of this year 
will not become apparent in the income 
account until well on in 1923. The actual 
earnings for 1922 therefore are not so 
important as is the outlook for next year. 


American Sugar Refining— 
Rating “B” 


Revival of keen interest in the sugar 
group this week caused American Sugar 
to be singled out and because the outlook 
for next year is most encouraging it was 
an easy matter to bring about a substan- 
tial gain in price for the stock. Because 
of the trade and statistical position of 
American Sugar we are inclined to look 
upon the stock as possessing attractive 
possibilities. 


American Tobacco— 
Rating “A” 


The leading tobacco manufacturers 
this year will have experienced one of 
the best in their history. The balance 
sheet for 1922 should show American 
Tobacco in an especially strong finan- 
cial position. Earnings for next year 
it is believed will be in continuation of 
the present trend. November cigarette pro- 
duction ran some 300,000,000 ahead of 
November of last year. As an evidence 
of the sort of business which is being 
done in tobaccos might be cited the 
fact that in two days recently United 
Cigar Stores totaled $2,500,000, which 


was the largest of any two days in the 
company’s history, and was accomplished 
in spite of a reduction in retail prices of 
cigarettes of more than 25 per cent from 
the peak. 


Baldwin— 
Rating “A” 


A new high level was attained by Bald- 
win Locomotive this week as the result 
of current estimates to the effect that 
1922 would show a substantial surplus 
earned above requirements for the com- 
mon stock dividend. 


Bosch Magneto— 
Rating “C” 

An outside speculative crowd is be- 
lieved to have been responsible for this 
week's strong move in Bosch Magneto. 
The company is now earning between 
$6 and $8 a share on its stock, and is 
believed to be in a position to resume 
dividends. However, so far as the divi- 
dend prospect is concerned, we are not 
inclined to consider it one of immediate 
moment. It is understood that in official 
quarters such action for the time being 
has been set to one side as a subject 
for consideration later on when the earn- 
ing power of the company is more defi- 
nitely established. Following the activ- 
ity occasioned by the automobile show 
next month in New York, automobile 
accessories as well as the stocks of manu- 
facturing companies are as apt to be 
inactive or to surrender some of their 
recent gains, as they are to be strong. 


Corn Products— 
Rating “A” 


With the resumption of 
week one of the features 
Products, 


trading this 
was Corn 
which sustained a_ substantial 
gain on a considerable volume of buying. 
It is remembered that earlier in the year 
certain interests estimated that the com- 
pany would not earn sufficient to warrant 
increase in the dividend rate. Just 
how far wrong that estimate was is 
proved by the recent declaration of a $3 
extra dividend, and an increase in the 
regular rate. Earnings available for the 
common stock for this year should run 
between $14 and $16 a share. The action 
of the stock would suggest the possi- 
bility of further advance above current 
levels. 


an 


The Financial World 











Cuban American Sugar— 
Rating “C” 

It is estimated that only one-tenth of 
a cent additional profit per pound which 
is made by Cuban American Sugar Com- 
pany would mean upwards of more than 
70 cents a share earned on the common 
stock. While this calculation may be 
perfectly all right it still remains an 
estimate. However, the company should 
make a very satisfactory showing of 
earnings on its 1922-23 production as 
sugar prices are satisfactory and the 
outlook is favorable. In a strong sugar 
market Cuban American may be counted 
upon to advance easily, as it is well 
known that it is a fairly low cost pro- 
ducer. 


General Electric— 
Rating “A* 

Strength of General Electric was 
noted this week, and this is not to be 
wondered at in view of the fact that 
electric companies throughout the coun- 
try are doing a record business and the 
company is said to be reaping large 
profits. 


Otis Elevator— 
Rating “A” 

The week’s sharp decline in Otis 
Elevator shares was promoted by a de- 
nial of a proposed circulated report to 
the effect that a split up of the common 
shares on a basis of four to one was 
pending. President Baldwin stated em- 
phatically that no such action was con- 
templated, and inasmuch as a consider- 
able portion of the advance in the price 
of the shares this month had _ been 
predicated upon credence in the rumor, 
the decline was not surprising. 


Pittsburgh Coal— 
Rating “B” 

When the directors of Pitts Coal early 
this fall saw fit to pass their quarterly 
dividend, this magazine expressed the 
opinion that the situation did not war- 
rant the deprivation of income which 
stockholders were called upon to suffer. 
This week the directors have resumed 
payments by declaring a dividend of $1 
a share on the common stock on the 
basis of $4 annually. The resumption is 
quite in line with our expectations and 
justifies those who held their stock and 
were not frightened into selling it, fol- 
lowing the abandonment of dividend 
payments this fall. 


Pneumatic Tool— 
Rating “B” 

According to Chas. M. Schwab, 
Chairman of Chicago Pneumatic Tool, 
the company’s business is increasing 
eath month, and volume of business at 
present is entirely satisfactory. The 
dividend requirements are being earned, 
with a substantial balance to spare. The 
stock has been particularly active of 
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late, and does not appear to have dis- 
counted the improvement in its statis- 
tical position, 


Pond Creek Coal— 
Rating “B” 

Considerable interest has been evi- 
denced lately in Pond Creek Coal, prin- 
cipally because of an option held by 
Henry Ford on the property. It had 
been stated in advices from Boston that 
the option had expired and negotiations 
been terminated. However, the rumor 
was subsequently denied with the asser- 
tion that the sale had been made, the 
price figuring out about $35 a share on 
the outstanding Pond Creek Coal stock. 
The stock was fairly well bought this 
week, the trading occasionally being in 
large volume. Ford has bought the prop- 
erty. 


Spicer Manufacturing— 
Rating “C” 

It is confidently believed in quarters 
which have followed closely the affairs 
of Spicer Manufacturing that the junior 
shares in the first quarter of 1923 will 
come in for dividends at the rate of $3 
or $4 a year. The earnings at this writ- 
ing are said to be better than $5 a 
share and plants are running double 
shifts. The management of the com- 
pany is high grade, and because of its 
essential position in the automobile in- 
dustry it is regarded as a promising 
institution. Of course the future of 
earnings will depend largely upon what 
happens in the automobile industry gen- 
erally. If, as is expected in some quar- 
ters, 1923 sales reach the large totals 
which have been predicted, then Spicer 
would profit greatly. 


Stewart Warner— 
Rating “B” 

A spectacular performance was staged 
by Stewart Warner this week concur- 
rently with the statement that a plan 
was being considered by the directors 
for the absorption of another company, 
which is a manufacturer of a well-known 
accessory. Earnings are running at a 
satisfactory rate. During the first nine 
months of this year net totaled $7.32 
a share for the common stock, or more 
than three times the net income for 
the entire year of 1921. The company 
has been constantly improving its finan- 
cial position and in every way strength- 
ening its hold on the accessory field. 


-Studebaker— 


Rating “A” 


The approach of the New York auto- 
mobile show which opens on January 
6th, it is believed will mark the begin- 
ning of considerable activity in the mo- 
tor group. Studebaker this week once 
more resumed active leadership; of the 
stocks which sustained advances. The 
company will earn close to $30 a share 
on its common stock now outstanding 


for 1922, and about $24 a share on the 
amount of shares which will be out- 
standing when the 25 per cent stock 
dividend is distributed. 


Tennessee Copper— 
Rating “D” 

For a long time Tennessee Copper & 
Chemical has been more or less in the 
doldrums but with the closing days of 
1922 it seems to have attracted a trifle 
more attention. One or two firms in 
the financial district have drawn atten- 
tion to its possibility as a combination 
copper and fertilizer proposition. The 
economic recovery of the farmers this 
year has been nothing short of phenom- 
enal although their return to a normal 
basis in purchasing power has not by 
any means been completed. The fact 
that they will be in a much better pos- 
ition this coming spring than they have 
for two or three years is looked upon as 
a favorable argument in connection with 
fertilizer stocks. Tennessee Copper & 
Chemical has financed all its improve- 
ments out of earnings, and has built up 
a strong asset position, and is ready to 
handle a large volume of business. Those 
who are attracted to the shares as a 
long pull proposition are encouraged by 
the outlook in the fertilizer industry so 
far as this company is concerned rather 
than by the outlook for copper. But, 
dividends are a long way off. 


United Retail Stores— 
Rating “B” 

There is talk of the possibility of an- 
other special dividend for Retail Stores, 
larger than the last 5 per cent dividend 
which was paid partly in cash and part- 
ly in stock. The record breaking cigar- 
ette business also is having a stimulat- 
ing effect upon the shares, and it is now 
believed that 1922 will be one of the 
most prosperous in the history of the 
tobacco companies. In this connection 
Tobacco Products is expected to reveal 
an exceedingly encouraging conditiori. 


Vivaudau— 
Rating “C” 

The fact that November and Decem- 
ber are said to have been the best 
months in point of earnings in the his- 
tory of Vivaudau, accounts largely for 
the sudden renewal of interest in this 
stock. The company’s financial posi- 
tion is believed to be strong in con- 
trast to that of a year ago when it was 
owing large sums to the banks. There 
has been some quiet accumulation re- 
cently, which it is believed was predi- 
cated upon the expectation that a $2 
dividend might be established next 
spring. As to the justification of such 
an expectation it will be necessary to 
wait for more conclusive evidence as to 
the earnings of the current year. How- 
ever, in view of the possibility of keen 
competition in the steel business, more 
or less uncertainty exists in the case 
of the smaller companies. 
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By THE OBSERVER 


The editorial staff of THe FINAN- 


Index ciAL. Worwp has occupied itself for 
to several weeks with the work of 
Values grouping together, for its semi-an- 


nual Investment Number, attractive 
bonds and seasoned stocks of all classes. This number 
is intended to be of practical help to our subscribers in 
the re-investment of the interest and dividends they 
will receive around this period of the year. 

The selections we have compiled have been made 
upon the basis of security first, afterwards the yield 
that can be expected, rather than with any thought 
of appreciation in market value. Such enhancement 
can safely be left to the general financial situation to 
develop. As water seeks its level so will security 
values under normal conditions. 

In dealing with the requirements of investors what 
is most to be considered is what rental their capital 
can be made to produce consistent with the greatest 
factor of safety. This was the rule adopted by our 
staff in the preparation of this index of values, which 
we submit in this issue to our subscribers. 

\s another convenience for them these values have 
been so arranged as to meet the particular preference 
of the individual investor, whether it is for railroad, 
municipal, public utility, or industrial bonds, or pre- 
ferred or common stocks, for, of each class, a substan- 
tial list has been provided among which to shop. 

No better New Year’s resolution could be made 
than to start the year with the purchase of a security 
with an established reputation for stability. He, who 
so resolves, would surprise himself within a few years 
with the sizable fortune he has built up. And, when 
the grey threads begin to whiten his hair, the accumu- 
lations resulting from this systematic investing will 
enable him to contemplate the winter of life with a 
feeling of absolute security. 


In one way the farmer has benefited 


1922 from his crops in 1922, due to 
Farm their increased value, but in an- 
Crop other way he has been handicapped 


as their prices did not keep pace 
with the increased cost of commodities that enter into 
his living and his labors. 

According to the estimates of the Department of 
Agriculture the gross value of the country’s crops for 
1922 was over $7,500,000,000. This amount is by 
$2,000,000,000 larger than it was in the previous year, 
if live stock is included, but $1,500,000,000 smaller than 
the crops of 1920. 

So far the farmer has not shared in our industrial 
recovery, and not being able to fathom the reason is 
rather discontented with his lot. Evidence of his dis- 
satisfaction is to be found in the various movemenis 


directed towards relieving the present agricultural in- 
firmities. 

Those farmers raising fruit and other products of 
the orchard have an added cause for grievance for upon 
them fell a considerable loss through their inability 
to secure cars to get their produce to the market because 
of the transportation tie-up that the shopmen’s strike 
brought about just at the time when it was ready for 
shipment. 

In the final analysis the farmer’s trouble is not 
caused by any local disturbance; it comes more from 
the outside. Unable to sell his surplus stock abroad at 
satisfactory prices retards his opportunity of getting 
better prices at home. 

If this situation could be relieved through the provi- 
sion of additional credit facilities it would not be long 
before the farmer also would share equally in any re- 
turn of prosperity that should come to us in 1923. 


Whatever is the real cause for the 

Kansas failure of the stock concern of 

City Houston, Fible & Co., of Kansas 

Failure City it is unfortunate and to be re- 

| gretted for it occurs at a time when 

the Stock Exchange is earnestly bent upon putting the 

stock brokerage business on a basis where the public 

can expect the fullest measure of financial solvency and 
integrity. 

Reports from the West state that the creditors are 
likely to receive as much as 90 cents on the dollar, a 
settlement that would indicate that the concern’s misfor- 
tune is not the result of speculation of members of the 
firm on their own account. It would also go to show 
that the firm made the mistake, which the Stock Ex- 
change is sincerely endeavoring to eliminate from the 
business of its members, of carrying customers upon 
too slim a margin. 

In any house cleaning it is impossible to avoid un- 
covering bad spots which were never thought to exist. 
Yet if this house cleaning is to be thorough no one 
should be spared. In the end the house will be cleaner 
and much better for it. 

This was the purpose of the Stock Exchange when 
it sent out its questionnaire. While this move has 
caused considerable discomfort to certain members and 
made others confess they were carrying on their bus- 
iness with insufficient capital, in the end it will result 
in a great deal of good as the public will realize that 
their interests are better protected by the Stock Ex- 
change acting as a continuous inquiring body into 
its members’ methods and solvency. 

The failures which have occurred cannot be attrib- 
uted to the activities of the Exchange, for they would 
have occurred anyway, and if they were premature it 
would only mean that a certain amount of harm they 
might have done was eliminated by their earlier collapse. 
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Now that we exercise regulation 


Sitting over almost every human activity 
on what harm can come from extend- 
Fees ing the same practice to the com- 


pensation of re-organization mana- 
gers and their counsel for their work in restoring a 
bankrupt corporation to solvency ? 

Such regulation would be helpful providing it could 
be done successfully. Over that question no doubt con- 
siderable dispute will arise. 

But the effort is to be made and by no less powerful 
a body than the Interstate Commerce Commission, 
which took rather a forward step in this direction re- 
cently when it approved the re-organization plans sub- 
mitted to it by a prominent railroad system. 

Before it would consent to affix its O. K. to the 
plans it exacted from the financial doctors an agree- 
ment that for the care of their patient they would 
accept as their fees what was finally determined by a 
Federal or a State Court or the Commission itself. 

In assuming this attitude the Commission was led 
by the laudable intent of lightening the burden of the 
security holders as much as possible without denying a 
reasonable compensation to those wholly responsible 
for devising the means and providing the capital to 
save their property. 

That re-organization fees in certain instances have 
appeared rather high is not questioned, but that has 
been rather the exception than the rule. That this is 
profitable work is certified to by the financial success 
that has come to skilled attorneys specializing in this 
particular work. But they will contend that it is not 
by the time they spend upon the task, but upon how 
well they do it that their services should be judged. 

If this is the safe measure of judging professional 
services then it is advisable to establish a fee-regulat- 


ing board composed of lawyers and bankers, since they 


would know best the proper compensation and we 
may be sure that the poor lawyers will not be mal- 
treated. 


Our eyes are almost dimmed with tears as we think 
of the intrusion of the Interstate Commerce Commis- 
sion upon their profession. 


In the days when the rails played the 


Are Old stellar role among the securities 
Days listed on the Stock Exchange the 
Back Street was continuously kept on 


edge by the maneuvering that went 
on under cover among financial giants to secure control 
of one or the other railroads. 

In those days, when Harriman, Hill, Morgan, Haw- 
ley, and Huntington fought for mastery over certain 
lines there were many battles royal. One of the most 
exciting episodes, and one that plunged Wall Street 
into a sharp panic, was when Harriman locked horns 
with Hill and Morgan to secure possession of the 
Northern Pacific. 

Another sensation the Street experienced was when 
it woke up one morning to discover that Gates had ob- 
tained control of the Louisville & Nashville and com- 
pelled Morgan and Belmont to accept. his terms, an 


impudence that these two fighters never forgave. ‘lhe 
time came when Morgan made Gates pay the penalty 
for trespassing on his preserves. 

Are those exciting and interesting days coming back 
now that another group of aspiring financiers from 
Cleveland are stretching out their hands for railroads 
whose control might be vurchased? ‘rhis group is 
directed by the Van Sweringens, two*brothers, who al- 
most overnight have come to play a prominent part in 
the world of finance. 

They already own control of the Nickel Plate, Lake 
Erie & Western, and the Clover Leaf, and are now 
after the Chesapeake & Ohio, which if they succeed in 
securing will give them a railroad system of more than 
1,800 miles. 

When these capitalists are prepared to invest millions 
in acquiring railroad properties they provide evidence 
of confidence that railroad shares are again coming into 
their own as a means for profitable investments. 


BARRON'S WEEKLY, in an interest- 

Ignorance, ing editorial comments on_ the 

Neglect, neglect of Liberty bondholders to 

Greed collect their interest, which up to 

last May amounted to as much as 

$83,000,000. It also referred to the fact that only 

about 25 per cent of the called Victory notes had 

heen presented for payment on the date set for re- 

demption, and, after expressing its surprise, wonders 

which of the two evils of investing, carelessness or 
ignorance, is responsible for all this oversight. 

It may not be so difficult to ascertain the cause for 
the blindness of our investors. It cannot be entirely 
charged to carelessness, for, if that was the reason, 
it would be corrected as fast as investors missed their 
interest. The absence of such payments would quick- 
ly refresh most laggard memories. The general 
ignorance of small investors is mostly at fault. 

Wherever the credit of the Government is con- 
cerned it lulls this class into the false belief that they 
can get their money when they want it, so they wait 
until they need it. Among them is a considerable 
foreign element. 

Barron’s feels that the country is very much in 
need of economic and investment education. THE 
FINANCIAL Wor cp does not doubt it for one moment, 
but progress in this direction is beset with difficulties 
for it seems to be the disposition of the small investor 
to ignore such well-intended efforts in his behalf. 

The proof of this assertion is to be found in the 
increasing grist each year of the get-rich-quick faker, 
despite the Blue Sky laws that more than 30 states 
have enacted for the protection of their citizens. 

It appears that one of the greatest obstacles in this 
country to conservative investing and to a thorough 
knowledge of its principles is that the earning capacity 
of our people is so much above the average of other 
peoples that it has invested them with a greed for 
abnormal profits rather than in the spirit of thrift 
that is bred by a lessened earning ability. That is 
what makes them willing to take a chance and become 
the surprised victims of financial charlatans. 








@ When it became apparent that labor troubles would affect October apparently reflecting a very dis- 
adversely the earnings of most railroads, the bonds of the 
so-called “weaker roads” came iu for drastic declines. 


@ But the recessions, in the opinion of the writer of this article, 
represented the discounting of the worst that can happen. 
He believes the next important price movement will be 


upward. 


@ Mr. Morey makes some specific recommendations for the 
purchase of low-priced issues with a view to holding in 
anticipation of next year’s better railroad operations. 


Some Opportunities in 
Low-Priced Rail Bond Group 


By Phil Morley 


EAVY losses by most of the rail- 
H roads, which were reported in the 

earnings statements of the past 
two or three months, and which were due 
entirely to extraordinary causes and not 
to inherent weakness, either in the roads 
themselves or in the conditions under 
which the carriers are compelled to op 
erate have resulted in some drastic de- 
clines in the prices of low-priced railroad 


bonds. 


In the opinion of the writer, the de- 
clines, for the most part at least, represent 
complete discount of the worst, present 
and prospective. Many of the bonds de- 
clined to what amount to receivership 
prices. In some instances, prices would 
not go a great deal lower were bank- 
ruptcy actually to develop for the issuing 
companies. 


The strike of railway employes, plus 
the strike of coal miners, served to bring 
great hardship upon the majority of 
roads. Naturally, those which have had 
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and Light Corp. 


Ist & Ref. 512% Bonds 
Due March 1, 1950 


Territory served includes 
Schenectady, Troy, Amster- 
dam, Glens Falls, Saratoga 
Springs, Oneida, Watervliet 
and Mechanicsville. 


The General Electric Com- 
pany owns approximately 
50% of the common stock. 


Price 965% and interest 
Yielding about 5.75% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW, YORK 














certain peculiar conditions to cope with, 
and which have had an uphill struggle in 
building up earning power, suffered most. 
The roads were labeled as “weak sisters” 
and the solvency of the properties came 
into question. 


With earnings reports in September and 


appointing earning power, and, in view of 
the threats of newly elected members of 
Congress to attack the transportation laws 
on the ground that they afforded the roads 
too great latitude, it was not surprising 
that investors who had purchased the 
low-priced bonds mainly for their specu- 
lative possibilities, should throw their 
holdings on the market. 

But at this writing it is beginning to be 
realized that the possibilities for radical 
anti-railroad legislation, at least next 
year, are not as ominous as some feared 
at the time of the recent elections. Some 
November earnings reports are in and 
they reveal a much better state of affairs. 

It is believed that, in the greater num- 
ber of instances, the carriers have taken 
all of their losses and they ‘should, from 
now on, report much more satisfactory 
earnings. It is expected that traffic dur- 
ing this season will be more satisfactory 
than is usual at this time of the year. The 
outlook for traffic for the coming year is 
all that could be desired. The railroads 
are active in the equipment field, with 
orders for new rolling stock or with in- 


(Please turn to Page 877) 





























| 
| Low-Priced Rail Bond Suggestions | 
: 1922 Recent Dec. from 
Issue : High Price Year’s High 
| a | Seen a 75 67 8 
| Balt: @ Olle cv SiGe, Fo once 87 80 7 
Se a, eee ne ee 52 24 28 
Chgo Great West 48, °59..cccsccccnsncecenenenen 64 51 13 | 
ee Sk 69 54 15 
SN, TED a cissthicssecisiseninierieticietatiasaatetntaias 87 76 11 
epmwertibin 4560, “FR ccc cn 77 64 13 
ee Se, | ener ee 52 46 6 
ce 58 43 15 | 
we Se ge ES ae 57 43 14 
RN NIE piictnisstentcninemonreiepmonioes 59 42 17 
a Lk, ee 85 70 15 
Sg, ree eee 50 37 13 
es 2 Se ke ee 83 75 8 
| I TI os snscssntsishasibliepmanaittigind 50 37 3.4 
ee en 50 36 14 
Ne NI Os cseassoicessessitpanesticiininlbniens 63 59 4 
a SE ANC ae Re ee ees any Cee 56 51 5 
a a 55 47 8 
Sg SEER Rane nee EEE aI en I nO 60 51 9 
TR ERC cg 60 50 10 
1? | AMAR PRIN IID 2 atte seranasescuclicepcapaeinaiacns 54 46 8 
| mombertenes ten, O08: 5. kk 85 70 15 
eT ES TC 57 40 17 
| N. Y¥. Susq. & W. gen. 5s, °40........................ 60 46 14 
ek i ae ee 72 54 18 
|. Gigi IIRL SII epseinnninsniueeietseitiganieiigesie 56 47 9 
| N. Y., Westch & B. 4148, "46 -........--sssceessee 59 46 13 
5 OIA, “TU Sa TIE nec ctvccnsticiivinnnicsorerens 71 61 10 
J Wrenn lf a SS an ccansncnennevecenvsennenececonsnenen 86 76 10 
BAN I aii cicccican init dis ite cceiclanslnsens 79 53 26 
Be ee eee 82 77 5 
fee Se eS ee | 62 55 7 
ee eS a ee 48 39 ..4 
| I iia ceenitcthisiennenenocbesiels 33 22 ll | 
aR I ii leering 73 58 4 
hn i To 69 62 7 
Oe en 72 61 11 
| Fractions omitted. | 
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@ The writer of this article believes that the safer course for 
bona fide investors at the present time would be investment 


in short-term issues. 


« He points out that the short-term obligation is Jess likely to | 


be subjected to the fluctuations that occur in longer term 


issues. 


@ He therefore, after advancing his reasons for the position 
taken, offers suggestions of what appear to be attractive pur- 


chases at current prices. 


Why and What 
Short- lerm Bonds to Buy Now 


By Melvin 


HAT stops what may be de- 

W scribed as “major advances” in 

the level for bord prices, refer- 
ence being to the price movement of in- 
vestment and not purely speculative is- 
sues? 

I would give the reasons as three in 
number : 

1.—Inflation in business and industry ; 

2.—Money tightness, accompanied by in- 
creased rates; 

3.—Large demand for working capital 
for business and industrial expansion, and 
a condition of trade congestion. 

Of course it is to be admitted that per- 
haps the greatest ruling influence back of 
bond-price movements is the action of the 
public in either buying or selling. If the 
public is actively bidding for bonds, and 
a condition of competitive buying occurs, 
the price movement of bonds may be up- 
ward even though interest rates at the 


A. Hirstius 


time may be rising. By the same count, 
if for any reason, 
selling bonds, the price movement will be 
down, even though the trend of interest 
rates may be toward lower levels. 

But public buying or selling, based 
largely vpon_ pyschological influences, 
most frequently is temporary in character, 
and the results of such activities, there- 
fore, will be of a temporary nature also. 
Public sentiment is variable; whimsical, 
in fact. It veers about with so many dif- 
ferent breezes. So we can content our- 
selves with according to the three specific 
influences above as the prime factors in 
bringing to an end a protracted major 
advance in the bond market. 

Bond price averages have been on the 
upward trend ever since May in 1920, al- 
though the movement has been halted 
temporarily; interrupted now and then by 
reason of the advent into the situation of 








the public is actively 
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Investment Securities 
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Telephone Rector 3273-4 4 


















































‘‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 


























Suggestions For Investment In Short-Term Bonds | mocap niiregaamaaadaaataaaaaal 
: page booklet. 
Recent Yield | 
Price to mat. | 
Aluminum Co. of America 7s, 1925 ..00.......:.ccc:sccssssessseeseeeeeene 1035% 5.65 | A copy sent free 
Amer: Tel: and Tel. coll. de, 109 ............................ 9014 5.77 | on request 
fee hs eS gS ES Lo ee 984 5.10 
Anglo-American Oil Co., Ltd., 7%s, 1925... 1023%4 6.30 | 
Baltimore & Ohio 6s, 1924 202022. ceeceeee ee am 100% 5.80 | Cc. M. KEYS 
Baltimore & Ohio Prior Lien 3's, July 1, 1925......... 94 6.00 | 60 Broadway New York 
Baltimore & Ohio Southwestern Div. 3'%s, July 1, 1925 91 6.85 
EN ES See 971% 6.31 
Canadian Pacific 6s, 1924 2000000002... ' 101 5.25 
Central Leather Co. Ist 5s, 1925 ... 98% 5.75 
| Central Leather Ist 5s, April 1, 1925 re vee es 98 5.85 Short Term 
Central of Georgia Secured 6s, June 1, 1929 .............. 100 6.00 
Chesapeake & Ohio Gen. Funding & Imp. 5s, Jan. 1, 1929 95 6.00 | 
Copper Export Asso. 8s, 1924 va 102 6.20 | nvestments 
Edison Elec. Ill. Co. (Boston) 5%s, 1925 a 100% 5.20 | hem 
Federal Sugar Refining 6s, 1924 ......... 10034 5.80 Conditions warrant 
Hocking Valley Ry. Sec. 6s, 1924 .... 100% 5.70 | purchase of this 
Kings County Elec. Lt. deb. 6s, 1925° Sjincte 10134 5.25 | type of security. 
Lehigh Valley Collateral 6s, Sept. 1, 1928 ; Me 102 558 
Mass. Gas sinking fund 4™%s, 1929 .... a 9514 5.39 Ask for Circular “C-72” 
Milwaukee Elec. Ist con. 5s, 1926 000.200.0002... .eseeteeteeeeeee 98 5.64 | 
Mil. Light, Heat and Trac. Ist 5s, 1929 ......... RS etc 98 5.35 | ' 
Pittsburgh & Lake Erie 2d 5s, Jan. 1, 1928............. 98 5.40 | HornsLower & WEEKS 
i} Seaboard & Roanake Ist 5s, July 1, 1926.......0000..0............ 94 7.00 Established 1888 
Southwestern Bell Tei. Conv. 7s, 1925........ 102 6.00 | Investment Securities 
Standard Milling 1st 5s; Nov. 1, 1930......0.0.0000000220..-..-. 97 5.50 | 42 Broanway, New Yorx 
Western Tel, and Tel. coll. Se, 1932 —...................... 96 5.55 ne PORTLAND, ME. laeee 
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The Ebbing Tide in Interest Rates 


The High Tide in Interest Rates reached its flood in the latter months 
2h Since then it has been ebbing gradually but surely, from 8% 
coupons in 1921 to 6% and 6% in the latter months of 1922. 

Wise investors have taken the High Tide of Interest Rates at its flood 
and there are many who will take the following bonds from their strong 
boxes and clip the coupons with a feeling of satisfaction for many years 
to come. 


ot 


Interest Rate 
8% 


Issue 

ARIZONA GAS & ELECTRIC CO. 
First Mtge. S. F. Bonds. 1937. 

Net Earnings 3 times bond interest. 

HART COAL CORPORATION 

‘irst Mtge. S. F. Bonds. 1937. 
tise ‘ts over $3,200 per $1,000 bond. 

FOSTER MERRIAM & CO. 

First Mtge. Serial Bonds. 1924-1943. 
Assets $4,480 per $1,000 bond. 

THE HENRY & WRIGHT MFG. CO. 
First Mtge. Serial Bonds. 1923-1942. 
Assets over $3,600 per $1,000 bond. 

OHIO & W. U. CO. and OHIO U. CO. 
20-Year S. F. Bonds. 

Joint obligation of two strong utilities. 

ARKANSAS-MISSOURI POWER CO. 
First Mtge. S. F. Bonds. 1953. 

Net Earnings over 1% times bond interest. 
BABCOCK PRINTING PRESS MFG. CO. 
First Mtge. Serial Bonds. 1924-1937 
Assets over $6,000 per $1,000 bond, 

EASTMAN MARBLE CoO. 

First Mtge. Serial Bonds. 1924-1937. 
Assets over $5,500 per $1,000 bond. 

MECKLENBURG MILLS CO. 

First Mtge. Serial Bonds. 1923-1937. 
Assets over $3,000 per $1,000 bond. 


While the 7% interest rate is still with us and may remain for a com- 
paratively short period, the tide is ebbing to the pre-war 6% and 5% in- 
terest rate. 


60 STATE STREET | WRrvvxs PAG: 208 SO. LA SALLE ST. 
BOSTON ° = ° CHICAGO 


tNCORPORATED 
Established 1907 

115 BROADWAY, NEW YORK 
Executive Offices 
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Investment Bankers 


are offered 
Power and Light Securities 


issued by companies with long records of substantial 
earnings. 

We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $30,000,000) 


71 Broadway New York 


























BANKERS TRUST 


NEW YORK CITY 


Co. | 


We recommend the stock of the Bankers Trust Co. for 
conservative investment and have prepared a descrip- 
tive circular which we will send you upon _ request 


Pask & Walbridge 


14 Wall Street New York 
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some purely psychological condition or in- 
fluence. 


There have been published in the past 
month or so, many opinions from ac- 
credited sources as to the probabilities of 
a fair measure of inflation in 1923, with 
the accompaniment of higher money rates 
and some trade congestion because of de- 
mand for working capital on the part of 
business and industry. 


Lower Levels 


On the other hand, there are those who 
assert that the coming year will not see 
any inflation in commodity prices worthy 
the and that a lower level for 
money rates is to be counted upon in 1923, 
as compared with 1922. 


name, 


However, the question of impending in- 
flation may resolve into a purely academic 
interpretation as to what should be con- 
sidered as constituting inflation. But it is 
not to be denied that the fact that we 
possess fully fifty per cent of the avail- 
able gold supply of the world, and credit 
facilities and cash resources in the fed- 
eral reserve banks sufficient to finance ex- 
pansion in business and industry tre- 
mendously, will serve in a measure to 
limit the extent of inflation. It, therefore, 
seems that one would be justified in an- 
ticipating that bond prices will not be 
seriously restrained by reason of the influ- 
ence of that factor in 1923. 


The price of capital, save in the case 
of speculative issues, undoubtedly is a 
primary influence. The consensus seems 
to be that it will work to lower levels in 


the coming year. 


should be considerable 
acceleration after the turn of the year in 
trade expansion. Should the situation in 
Europe clear, or should it be generally 
accepted as vastly better than most people 
have believed, it is logical to expect do- 
mestic business to sustain further and 
revival. Such revival and ac- 
celeration in producing by domestic in- 
dustries, an 
amount of capital. 


There, however, 


marked 


would absorb increasing 


Safe Course 


All in all, I would be inclined to pursue 
the safer course so far as the strictly in- 
vestment angle of the situation is con- 
cerned. It is observed that high-grade 
bond issues have reached a point where 
the yields obtainable are about as closely® 
aligned with prevailing money rate levels 
as they are likely to be for a time. It 
would be the part of wisdom, in the cir- 
cumstances, and considering the possibil- 
ity of much larger demand for capital 
next year, to give attention to good short- 
term investments. Later, should the op- 
be afforded for catching the 
equity securities, the in- 
vestor who has purchased short-term ob- 
ligations 


portunity 
bottom level in 


on a_ satisfactory basis 


would be in a good position. 


yield 


For the benefit of those who are inter- 
ested in the strictly investment phase of 
the situation, I have made a number of 


selections of short-term noite issues which 
appear to be interesting. 


The Financial World 














Investment Offerings in 1922 


Descriptive Data onImportant 1922 Offerings—Investors May Obtain Quota- 
tions and Names of Houses from Whom Issues May Be Purchased, by 
Communicating with “The Financial World” Statistical Department 


Industrials 
Pacific States Lumber Company issued 
$7,330,000 of First Mortgage 8 per cent 
Gold Bonds due serially 1927-1942. The 
company is the successor by change of 
name to the Coos Bay Lumber Com- 
pany, which company and its predeces- 
have owned and operated large 
tracts of timber on the Pacific coast for 
the past 14 years. These bonds are 
secured by a first mortgage and approxi- 
mately 150,000 acres of real estate on 
which is standing over eight billion feet 
of Douglas fir and Port Orford cedar 
valued in aggregate at about $19,000,000. 


sors 


* * * 


Julius Kayser & Co. issued $4,000,000 First 
Mortgage 20-Year 7 Per Cent. Sinking 
Fund Gold Bonds due 1942. The pro- 
ceeds of these bonds were used to fund 
capital expenditures made during the 
last few years and to pay off current 
indebtedness, thereby improving working 
capital position. The bonds are secured 
by a first mortgage on all the real estate, 
plants and equipment now owned by the 
company. Average net profits over a 
period of years was 42.82 times the an- 
nual interest charges on the bonds, 

~~ <¢ * 

Cudahy Packing Company offered $3,000,- 
000 First Mortgage 5 Gold 
Bonds due 1946. The company is one of 
the packing 


Per Cent. 


largest house concerns in 
the country having plants in central west 
and western cities and branch houses in 
97 of the principal cities in the United 
States. The bonds are secured by a 
direct first mortgage on all real estate, 
plants and other fixed properties now 
directly owned or 
This 


hereafter acquired. 


property is valued in excess of 
‘0,000 or approximately twice the 
of the honds outstanding. 


eS es 


Mengal Company issued $5,000,000 First 
Mortgage 7 Per Cent. Serial Gold Bonds 
due 1924 to 1933. The company is the 

largest producer of shipping boxes in 

the United States and has as its 
sumers some of the 
concerns of the country. 


con- 
largest industrial 
The 
secured by a direct first mortgage lien 
on real estate, plants and other fixed 
assets of the 
The 
mortgage 


009,000. 


issue 1s 


company timber 


securing 


except 
lands. properties 


are valued in 


this 


excess of $7,- 


* * * 


Manati Sugar Company issued $8,000,000 
of First Mortgage 7™% Per Cent. Sinking 
Fund Gold Bonds due 1942. 
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The com- 


pany is one of the largest and best 
equipped sugar plantations in Cuba. Its 
production costs are low. The bonds 
are a direct lien on all the fixed prop- 
erty owned by the company and on its 
interest on lands held under contract and 
a first lien on the Tunas Railroad 


through pledge of all its stock. 
* * * 
Virginia-Carolina Chemical Company is- 
sued $22,500,000 of First Mortgage 7 
Per Cent. Sinking Fund Gold Bonds due 
1947. This issue is secured by a direct 
first mortgage on all the company’s real 
estate and plants and by pledge of all 
the $10,000,000 par value stock of the 


Southern Cotton Oil Company. The 
proceeds of the issue served to meet 
maturities and to provide additional 


working capital. 
> *s 


United States Rubber Company issued $7,- 
000,000 of First and Refunding Mort- 
gage 5 Per Cent. Bonds, Series A, due 
1947. The proceeds of this issue were 
for refunding purposes effecting a re- 
duction of $70,000 in annual interest 

charges. 

* * * 


Swift & Company issued $50,000,000 of 5 


Per Cent. Sinking Fund Gold Notes due 
1932. These notes are a direct obliga- 
tion of Swift & Company, one of the 
largest companies in the world engaged 
in the production and selling of meats 
The company 
has paid cash dividends without interrup- 
tion for the past 36 years. The proceeds 
of this issue were for the retirement of 
$40,000,000 of 7 per cent gold notes due 
in 1925 and $25,000,000 due in 1931. 


i oe 
Brier Hill Steel Company issued $10,000,- 
(00 First Mortgage 5% Per Cent. Bonds 


and other by-products. 


maturing in 1942. The bonds are a 
direct obligation of the company. The 
proceeds of this issue were expended 


in the construction of new mills and to 
supply additional working capital. 
* * * 
Hershey Chocolate Company offered $15,- 
000,000 of First Mortgage Sinking Fund 
* Gold Notes due 1942. The company is 
the largest manufacturer of milk choco- 
late 


by a closed first mortgage on real estate, 


in the world. The bonds are secured 
plants and fixed assets of the Hershey 
Chocolate Company in Pennsylvania and 
by deposit of stocks of constituent com- 
panies in the United States and Cuba. 
This financing did away with any out- 
standing or funded obligations for either 


the company or its constituent companies. 


The Fair of Chicago issued $6,000,000 of 
7 Per Cent. Cumulative Preferred Stock 
redeemable at $110 a share and accrued 
dividends. The Fair is one of Chi- 
cago’s leading department stores, occupy- 
ing over three-fourths of a million feet 
of floor space. Annual net profits show 
better than five times the annial divi- 
dend payments on the preferred stock. 


* * * 


Hart Coal Corporation issued $500,000 of 


First Mortgage 8 Per Cent. Sinking 
Fund Gold Bonds due in 1937. The 
company owns properties containing 


more than 25,000,000 tons of coal. The 
bonds are secured by an absolute first 
mortgage on all of the property of the 
company. 

a 


Mecklenburg Mills Company issued $6,000,- 
000 of First Mortgage 6 Per Cent. Serial 
Gold Bonds due serially 1923 to 1937. 
The company consists of four completely 
equipped mills. The properties of the 
company are appraised at over $1,500,- 
000. All of the mills are in full opera- 
tion. The company reports average net 
profits of over five and one-half times 
interest charges on the entire bond issue. 

ree 


Eastman Marble Company issued $525,000 
of First Mortgage 7 Per Cent. Serial 
Gold Bonds due 1924 to 1937. The com- 
pany reports for ten years net profits 
available for interest of over four times 
interest on these bonds. 

i 

Consolidation Coal Company First and Re- 
funding Mortgage 5 Per Cent. Sinking 
Fund Gold Bonds due 1950, callable at 
107%4 and accrued interest. This com- 
pany is one of the largest producers of 
bituminous coal in the United States 
and has been in successful operation for 
58 years. It has paid dividends without 
interruption since 1885. Average annual 
earnings are nearly four times the aver- 
age annual interest charges. 

* * * 

American Refrigerator Transit Company 6 
Per Cent. Equipment Trust Certificates 
due serially 1924 to 1937. These bonds 
are outstanding to the amount of #.,- 
662,000 secured upon cars costing not less 
than $5,000,000. The company owns ad- 
ditional equipment 
100,000. 


valued at over $8,- 


x * x 
Machine Tool Corporation 
of America issued $3,600,000 of First 
Mortgage 7 Per Cent. Sinking Fund Gold 
Bonds. The company is a consolidation 
of some of the oldest manufacturers of 
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heavy machine tools in America. The 
bonds are secured by a closed first 
mortgage on all properties of the com- 
pany valued at $7,455,000. Earnings 
average more than four times interest 
requirements on this bond issue. 


* * * 


Abendroth Brothers First Mortgage 8 Per 
Cent. Sinking Fund Gold Bonds due 
1935. The company is engaged in the 
manufacture of heating appliances hav- 
ing greatly benefited by the activity in 
building operations. The bonds are se- 
cured by a closed first mortgage on all 
the fixed assets of the company. Net 
earnings averaged more than twice divi- 
dend requirements on the 8 per cent 
preferred stock. 


re 


Railroads 

Chicago, Indianapolis & Louisville Rail- 
way Company, otherwise known as the 
“Monon” Route issued $3,000,000 of 
First and General Mortgage 6 Per Cent. 
Gold Bonds, Series B, due 1966. These 
bonds are secured by the entire property 
of the company, an equal amount being 
reserved to retire all underlying liens. 
The physical condition of the property is 
maintained at a high standing. Earn- 
ings over a period of years have aver- 
aged 1.70 times interest requirements on 
its funded debt. 


x* * * 





Western Pacific Railroad Company issued 
$3,000,000 of First Mortgage Series B, 
6 Per Cent. Gold Bonds due in 1946. 
This issue is outstanding at the low rate 
of $26,700 per mile of main track line. 
They are further secured upon the com- 
pany’s terminal and other railroad faci- 
lities in San Francisco, Oakland and 
elsewhere together with certain rolling 
stock equipment and securities and all 
property acquired with the proceeds of 
this issue. 

* * * 


Chicago, Rock Island & Pacific Railway 
Company issued $4,690,400 of 6 Per 
Cent. Equipment Gold Notes maturing 
annually from 1923 to 1935. These notes 
constitute the entire first lien indebted- 
ness on equipment costing originally 
$1,817,000. The present cash equity on 
these notes is about 42 per cent. The 
company’s cash position is excellent and 
dividends are being paid on both pre- 
ferred stocks outstanding. 

ce ae 


St. Louis-San Francisco Railway Com- 
pany issued $8,310,500 of Equipment 
Trust 6 Per Cent. Gold Notes, matur- 
ing from 1923 to 1935. These notes are 
a direct obligation of the company and 
are secured on over $14,383,500 of equip- 
ment. 

* * * 


Pere Marquette Railway Company issued 
$5,834,400 Equipment 6 Per Cent. Gold 
Notes due from 1923 to 1935. These 
notes are secured by a prior lien on 
standard railway equipment purchased 
by the company. 





Southern Railway Company offered $5,- 
946,200 Equipment 6 Per Cent. Gold 
Notes due 1923 to 1935. Unstamped 
notes are to be outstanding to the extent 
of but 58 per cent of the original cost 
of the equipment on which they are 


secured. 
* *k * 


Chesapeake & Ohio Railway Company of- 
fered $6,567,600 of Equipment 6 Per 
Cent. Gold Notes due 1923 to 1935. 
These notes are secured by a prior lien 
on standard railroad equipment. Out- 
standing notes are only 58 per cent of 
the original cost. 


* * * 


Baltimore & Ohio Railroad Company is- 
sued $10,284,300 of Equipment Trust 6 
Per Cent. Gold Notes due 1923 to 1935. 
The notes are secured by a first lien on 
railroad equipment to the extent of ap- 
proximately 58 per cent of the original 
cost. The road is the oldest railroad in 
the United States and operates 5,155 
miles of road and serves the heavy traf- 
fic producing territory lying between 
Chicago and St. Louis on the west and 
Tidewater on the east. 


* * * 


Great Northern Railway Company issued 
$30,000,000 of General Mortgage 5% 
Per Cent. Gold Bonds, Series B, due in 
1952. These bonds are not redeemable 
before maturity and have covered a total 
mileage of 7,675 miles consisting of 
approximately 98 per cent of the total 
mileage of the Great Northern system. 


* * * 


Erie Railroad Company offered $5,000,000 
of Consolidated Mortgage 7 Per Cent. 
Gold Bonds due 1930. This issue to- 
gether with the extension of a loan of 
$10,000,000 from the War Finance Cor- 
poration was used to meet notes matur- 
ing to the extent of $15,000,000. They 
are secured by a closed mortgage sub- 
ject to only $13,065,900 underlying liens 
on the major part of the Erie main line 
from the Hudson River to Lake Erie. 
The mortgage under which these bonds 
were issued was created in 1870 and has 
never been disturbed in any reorganiza- 
tion. 

* * * 


Missouri Pacific Railroad Company issued 
$18,000,000 First and Refunding Mort- 
gage 6 Per Cent. Gold Bonds, Series D, 
due 1949. The issue is secured by a 
direct lien on all the railroad properties 
of the company including about 6,694 
miles direct line, valuable terminal prop- 
erties, depots, bridges and all the equip- 
ment owned by the company subject to 
$127,232,500 prior liens. 


* * * 


Wabash Railway Company issued $6,546,- 
800 of Equipment Trust 6 Per Cent. 
Gold Notes due 1923 to 1935. The notes 


are a direct obligation of the company 
under an equipment trust agreement and 
are secured on standard equipment con- 
sisting of 20 light Mikado locomotives, 
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1,000 all steel 55-ton copper cars, 2,800 
double sheated 40-ton steel underframe 
box cars. 

** * 

Delaware & Hudson Company issued $7,- 
500,000 of 5% Per Cent. Gold Bonds 
due 1937. This issue provides funds to 
pay maturities of $6,024,000 and other 
corporate requirements. The bonds are 
a direct obligation of the company. Divi- 
dends have been paid uninterruptedly 
since 1881. 

* * * 


New York Central Railroad Company of- 
fered $60,000,000 of Refunding and Im- 
provement Mortgage 5 Per Cent. Gold 
Bonds, due 2013. The issue is secured 
by a direct mortgage on all the railroad 
owned by the company. The property 
mortgaged includes rolling stock cost- 
ing in excess of $134,000. 

** * 


Chicago, Milwaukee & St. Paul issued 
$9,500,400 6 Per Cent. Equipment Trust 
Notes due 1923 to 1935. These notes 
are a direct obligation of the Chicago, 
Milwaukee & St. Paul Railway Com- 
pany under an equipment trust agree- 
ment. These notes are outstanding to 
the extent of only 58 per cent of the 
original cost of the equipment on which 
they are secured. The replacement value 
of similar new equipment makes this 
loan further secured. 


—_—_9-———_——- 


Public Utilities 
Federal Light & Traction Company is- 
sued $2,590,500 of 30-Year 6 Per Cent. 
First Lien Gold Bonds due in 1942, 
Proceeds of the issue were used to re- 
tire $1,500,000 debentures which fell due 
in March and to fund current indebt- 
edness and increase working capital. 
The company owns or controls public 
utility properties furnishing service in 
fourteen communities in western states, 
having little competition in several fields. 


* * * 


Pacific Gas & Electric Company issued 
$10,000,000 of First and Refunding Non- 
Callable Mortgage Gold Bonds due 1941. 
The improved financial conditions made 
it advantageous to the company to re- 
tire $10,000,000 Secured 7 Per Cent. 
notes through the issuance of a like 
amount of bonds bearing 6 per cent in- 
terest. The company is one of the largest 
public service corporations in the United 
States. Its properties extend into 36 
counties in California and serve an esti- 
mated population of 1,850,000 including 
the cities of San Francisco, Oakland and 
Sacramento. Net earnings in each of 
the past five years have been more than 
double all interest charges. 

cae. 

Consolidated Gas, Electric Light & Power 
Company of Baltimore issued $1,800,000 
of 8 Per Cent. Cumulative Preferred 
Stock, Series A. The proceeds from the 
sale of the issue were used to pay for 
additions and extensions to gas and 
electric plants, transmission lines and 
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Brooklyn U 


distributing systems, to reimburse the 
treasury of the company for similar cap- 
ital expenditures. Continuous cash divi- 
dends on the common stock have been 
paid since 1909, the rates averaging more 
than 7 per cent per annum for the last 


ten years. 
* * * 


Ohio Public Service Company issued $4,- 


000,000 of First Mortgage & Refunding 
7 Per Cent Gold Bonds, Series B, due 
1947. These bonds are secured by a 
first mortgage lien upon a portion of the 
property of the company and are further 
secured by a direct mortgage lien on all 
property now owned or hereafter ac- 
quired. Earnings are derived from the 
sale of electric current for light and 
power. The company serves a pros- 
perous industrial region and _ supplies 
without competition electric power to a 
number of substantial communities. 
* * * 
Gas Company issued $5,- 
000,000 of rst Lien and Refunding 
Mortgage Gold Bonds, Series A, 6 Per 
Cent. due 1947. The company and its 
five subsidiaries supply without competi- 
tion artificial gas to a population of over 
2,000,000. The properties of the com- 
pany represent an investment largely in 
excess of twice the mortgage debt. 

* * * 


Northern Ohio Traction & Light Com- 


pany offered $7,500,000 of General and 
Refunding Mortgage 6 Per Cent. Gold 
Bonds due 1947. The bonds are secured 
by a direct mortgage on the entire prop- 
erty of the company. Northern Ohio 
ewns and operates electric light and 
power business and a comprehensive 
system of city and interurban railways in 
Cleveland, Akron and Canton, industrial 
centers of Ohio. 


*x* * * 


United Light & Railways Company issued 


$7,000,000 First Lien and Consolidated 
Mortgage Gold Bonds, 6 Per Cent. Non- 
Callable for 25 years, Series A, due 
1952. The company controls and operates 
properties furnishing service in the 77 
communities in the middle west. The 
issue is secured by a direct mortgage 
lien upon important properties and by 
pledge of all securities of subsidiary 
companies. The proceeds from the sale 
of these bonds were used to refund 
maturities due in April, 1923. 
* * * 


Commonwealth Power Corporation issued 


$12,500,000 of 6 Per Cent. Secured Sink- 
ing Fund Gold Bonds due 1947. The 
corporation constitutes one of the great 
public utility organizations of the United 
States. The bonds are a direct obligation 
and constitute the senior funded debt. 
All of the common stocks of the oper- 
ated companies are pledged as security 
for these bonds for a total par value of 
$32,644,400 representing control of five 
important and successful public utility 


corporations. 
oe 


Public Service Company of Northern IIli- 
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nois issued $7,000,000 of First Lien and 
Refunding Mortgage 5% Per Cent. Gold 
Bonds, Series A, due 1962. The com- 
pany operates in 15 counties in north- 
eastern Illinois, having a combined popu- 
lation of $1,156,677 excluding the City 
of Chicago. The bonds are secured by a 
first mortgage collateral lien® on the 
power plant of the Waukegan Generat- 
ing Company and a direct lien on the 
Company’s physical property. 
x * * 
Kansas City Power & Light Company 
issued $21,000,000 First Mortgage 30- 
Year 5 Per Cent. Gold Bonds due 1952. 
The company operates in Missouri and 
Kansas serving a total population of 
$575,000. This issue retired all present 
outstanding indebtedness and will leave 
a substantial sum to be expended on 
additonal property. 
x * * 


Consumers Power Company issued $14,- 


000,000 of First Lien and Unifying 
Mortgage Gold Bonds due 1952. The 


company serves lower Michigan with gas 
and electricity and over 66 per cent of 
the generating was produced by hydro- 
electric stations. The bonds are secured 
by a direct mortgage on all the physical 
property of the company. The proceeds 
from the sale of this 5 per cent issue 
served to retire $11,545,000 funded debt 
bearing 7 per cent interest and in addi- 
tion will provide for property expendi- 
tures. 
x * Oo * 


Arkansas - Missourt Power Company 
brought out an issue of First Mortgage 
7 Per Cent. Sinking Fund Gold Bonds 
due 1953. Net earnings are constantly 
increasing and are now over 134 times 
bond interest. The management is ex- 
perienced and progressive. 
* * * 

Ohio & Western Utilities Company and 
Ohio Utilities Company offered $800,- 
000 of 7 Per Cent. Sinking Fund Gold 
Bonds due in 1942. 


this issue are fu 


The proceeds of 

the purpose of retir- 
ing on or before maturity $750,000 Joint 
8 Per Cent. Notes. These companies 
control and operate properties supply- 
ing communities in Ohio, Missouri and 
kansas, serving a population of approxi- 
mately 75,000. 

* * * 

Brooklyn Borough Gas Company General 
Mortgage 5 Per Cent. Gold Bonds due 
1945. The company has been in opera- 

tion since 1877 and shows earnings over 

s:x times the yearly interest on all its 

outstanding bonds. Plants and equip- 

ment of the company are valued at ap- 
proximately $2,000,000. 
* * x 

Continental Gas & Electric Corporation 
First Lien Collateral Sinking Fund 5 
Per Cent. Gold Bonds due 1927. The 
properties of the company are valued 
at about $10,000,000. The bonds are se- 
cured by a first lien on all the company’s 
property. Net earnings are over three 

times interest on bonds. 


Maunhatrun Gas & Electric Company First 
Mortgage Sinking Fund 6 Cent. 
Ten-Year Gold Bonds due 1927. The 
company is a subsidiary of the United 


Per 


Light and Power system and serves the 
City of Manhattan, Kansas, with electric 
light and power, gas and artificial ice. 
The bonds are secured by an absolute 
first lien on all the properties. . Earn- 
ings are more than 2% times interest 
charges. 
i 


Utah Gas & Coke Company First Mort- 
gage 5 Per Cent. Sinking Fund Gold 
Bonds due 1930. The company serves 
Salt Lake City, Utah and within the 
past five years the business has increased 
practicaly 100 per cent. The bonds are 
secured by an absolute mortgage on all 
property. Net earnings are nearly 2% 
times bond interest. 

* * * 

Central Power and Light Company First 
Mortgage and Prior Lien 6 Per Cent. 
Sinking Fund Gold Bonds due 1946. 
The bonds are a first and prior lien 
mortgage on all property. Net earnings 
are over four times interest charges. 

 o-8 

Pacific Tel. & Tel. Company Refunding 

5 Per Cent. Gold Bonds due 


Mortgage 
1952. The book cost of the company’s 
assets amounted to over $147,000,000 


against a total bonded debt of $63,400,- 
000. 


have 


For the past ten years net earnings 


averaged over twice the fixed 
charges. 

* * ” 

New York Telephone Company 6% Per 
Cent. Cumulative Preferred Stock. 
Dividends are payable quarterly and the 
stock is callable at $110 per share and 
accrued dividends. The book figures of 
the company show investment of $443,- 
495,000 with interest bearing indebted- 
ness of $157,953,000. 


x* * * 


Dayton Power & Light Company First 
and Refunding Mortgage 5 Per Cent. 
Gold Bonds due 1941. The company 
serves without competition the entire 
central station electric light and power 
business in the City of Dayton, Ohio, and 
86 adjacent communities. These bonds 
are secured by a mortgage on the entire 
properties of the company valued in ex- 
cess of $18,000,000. Net earnings show 
over 34% times interest charges. 

+ 2&2 

Louisville Gas ¢& Electric Company First 
& Refunding Mortgage 5 Per Cent. Gold 
Bonds due 1952. This company serves 
the City of Louisville and adjacent com- 
munities without competition. The bonds 
are secured by the entire property of 
the company. Earning show 2% 


times 
total interest charges. 


x ok Ok 

Central Indiana Power Company issued 
$3,800,000 6 Per Cent. Cumulative Pre- 
ferred Stock. The proceeds from the 
sale of this stock issue financed the 


acquisition of properties which furnish 
over 35 per cent of the gross and net 
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revenues of the system and the con- 
struction of new central power stations. 
Values fixed on properties is equal to 
approximately $150 per share on the 
entire preferred stock. 

* * * 


Puget Sound Power and Light Company 
issued $1,300,000 7 Per. Cent. Cumula- 
tive Prior Preference Stock. The com- 
pany does the greater part of the com- 
mercial electric light and power busi- 
ness in the Puget Sound district of the 
State of Washington. The balance af- 
ter interest charges shows seven times 
the dividend requirements on the out- 
standing stock. The market value of 
securities junior to this issue is about 
$24,000,000. 


* * * 


Mississippi River’ Power Company 7 Per 
Cent Sinking Fund Gold Debentures due 
1935. These debentures are a direct 
obligation of the company subject only 
to the outstanding first mortgage bonds. 
The company owns and operates one of 
the largest hydro-electric power plants 
in the world, spanning the Mississippi 
River at Keokuk, Iowa. Earnings are 
about 134 times all interest charges. 

oe 2 

Detroit Edison 6 Per Cent. Convertible 
Gold Debenture Bonds due 1932. The 
company’s surplus over mortgage bond 
interest for the twelve months ended 
November 30, 1922, was equal to over 
three times the annual interest require- 
ments on all of the outstanding de- 
benture bonds including this issue. The 
company does the entire commercial 
lighting and power business in the City 
of Detroit and vicinity having a popula- 
tion of about 1,400,000. The company 
also conducts a steam heating business 
in the city. 

allies 
Oils 

Marland Oil Company issued $3,000,000 
of 7% Per Cent. Sinking Fund Gold 
Bonds, Series B, due in 1931. The com- 
pany owns substantially all of the cap- 
ital stock of the Marland Refining Com- 
pany and the Kay County Gas Company 
and through the latter company a large 
majority of the capital stock of the 
Marland Oil Company of Mexico. The 
company owns in whole or in part 207,- 
500 acres of active and undeveloped oil 
leases, two refineries having a daily ca- 
pacity of 15,000 barrels, 271 miles of 
oil pipe lines. 

Cie As 

Sinclair Consolidated Oil Corporation of - 
fered $45,000,000 First Lien Col'ateral 
7 Per Cent. Gold Bonds due in 1937. 
The issue is secured by $90,000,000 face 
amount of bonds of subsidiary com- 
panies and by all the capital stocks 
owned with the exception of Mexican 
Seaboard. The issue was used to re- 
Yund notes falling due in November. 

a 

Sinclair Pipe Line Company issued $25,- 
000,000 of 5 Per Cent. Sinking Fund 
Gold Bonds due 1942. The funds de- 


December 30, 1922 


rived from this sale of bonds were em- 
ployed in financing in part the com- 
pany’s pregram which included doubling 
the present capacity of the main trunk 
line to the Chicago district and the 
building of other important extensions. 

These bonds constitute the present sole 

funded indebtedness of the company. 

* * * 
Hurble Oil and Refining Company issued 
$25,500,000 of 51% Per Cent. Gold De- 
benture Bonds maturing in 1932. The 
company is engaged in the production, 
transportation, refining and distributing 
of petroleum and its products. The pro- 
ceeds of these bonds were applied to 
the retirement of 7 per cent notes of 
the company. 
ee @ 

‘alvoline Oil Company 7 Per Cent. Gold 
Debentures due 1937. The company 
engages in refining of crude oil and the 
manufacture and sale of cylinder, lubri- 
cating, and illuminating oils, paraffin, 
petroleum jelly, kerosene, gasoline and 
other products. These debentures con- 
stitute the company’s only funded in- 
debtedness. Average earnings are ap- 
proximately 314 times interest require- 
ments on this issue. 


_~ 








Low Priced Rails 
(Concluded from Page 870) 














quiries with a view to making contracts 
for purchase. It is assumed that the rail- 
road executives themselves are looking 
forward to a big traffic year in 1923. 

The low-priced issues, or the semi- 
speculative descriptions, are not influenced 
so much by such factors as the trend of 
money, or the manner in which available 
credit facilities are being employed, or 
likely will be employed, for business ex- 
pansion. On the other hand, the trend of 
earnings, both actual and indicated, have 
a greater influence upon the low-priced 
group than upon the higher grade issues. 

Herewith is a list of semi-speculative or 
low-priced issues, showing the high for 
this year, the recent quotations and the 
extent of decline from the high for 1922, 
which is represented by the recent quota- 
tions. Because the current prices are so 
low, it would seem that opportunity is 
afforded the investor who has spare funds, 
provided the purchaser can afford to 
wait, and also provided insistence is not 
asserted on the question of strict invest- 
ment rating. In purchasing bonds in this 
group, the investor must be prepared to 
admit that there are certain risks to be 
assumed. If that were not true, the bonds 
could not be purchased at any such prices. 

It will be noted that the list includes 
certain bonds of the St. Paut and Enrtr, 
which have attracted considerable atten- 
tion lately by reason of specially heavy 
selling of those obligations. 

In the case of the St. PAut, a part of 
the decline was due to adjustment of the 
estate of WILLIAM ROCKEFELLER, who died 
recently. At least that was one explana- 
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tion. Another was the fact that the com- 
pany had some large payments to meet at 
the close of this year, besides have a 
$10,000,000 debt to the government which 
had to be adjusted, it is inconceivable just 
how a receivership would do the St. Paut 
any good. Its great weakness is its need 
for greater traffic volume. The reports 
for the last six months of this year indi- 
cate that the road is solving its traffic 
problem by degrees, as was pointed out 
in a recent article in THe FINANCIAL 
Wortp which showed a very favorable 
car loading record. 


In the case of the Erte, frequent re- 
ports have reached the financial district 
in the past month or so suggesting the 
imminence of a receivership for the prop- 
erty because of financial difficulties. Pres- 
ident UNpERwoop has denied the rumors 
and has asserted that the road will be able 
to meet all interest payments without 
difficulty. The recent prices for the bonds 
seem to have discounted the worst. 


In the list I have not included some at- 
tractive low-priced obligations because of 
space limitations. But this discussion 
would be incomplete without at least 
passing mention of some obligations not 
included. The approval of the “Katy” 
reorganization plan opens up the way for 
putting that plan into active operation. 
Indications are that the road is in a posi- 
tion to earn its full interest requirements 
fully three times over. I would consider 
the income 5s of this road as a very at- 
tractive long pull semi-speculative invest- 
ment. As nearly as can be judged, the 
payment of interest on the incomes ap- 
pears to be assured. Another income 
bond which I would recommend is that 
of INTERNATIONAL & GREAT NORTHERN, 
which road has been absorbed by the 
Frisco system. The yield is exceptionally 
high. I also strongly commend the in- 
come bonds of Frisco, viewing them as 
preferable to, for example, the MINNE- 
apotis & St. Louis mortgages. 











Rating Change 


Pi1TsBURGH STEEL PREFERRED-rating changed from A to B. 
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The Year in Loans 
By C. M. Harger 


HE past year has been one of stabili- 
! zation in the farm loan field. Much 
of the hysteria that affected the 
agricultural section of the country has 
passed and producers are looking upon 
the situation with much more equable 
tempers than earlier in the year. The 
first months were somewhat actuated by 
nervousness, yet with the hope of a har- 
vest that would assist in liquidation. The 
harvest was abundant but the rail strike, 
accompanying the coal strike, so upset 
transportation that farmers were unable 
to move their crop and their finances were 
consequently affected. The country banks 
were compelled to carry their customers 
longer than they had intended and mer- 
chants found trade limited by the de- 
layed purchasing power of buyers. The 
farm loan companies and private investors 
early in the year began to hear reports 
of impending foreclosures and many ex- 
cited stories were published regarding the 
plight of the farmer. But .s the season 
went on the conditions were not much 
changed. Probably the foreclosures have 
been more numerous than usual, but that 
was to be expected. Many farmers had 
borrowed too much; many had paid too 
much for land; it was not always easy to 
meet obligations. Probably the middle 
northwest, the Dakotas especially, were 
hardest hit of all the Interior. The older 
settled sections of the Middle West, the 
South and the central west have, of course, 
a larger debt but these sections are better 
fitted to carry their obligations. The year 
has shown an increased amount of loans 
made by the insurance companies, which 
have especially shown a growing favor 
for the South. That portion of the farm 
country is making headway rapidly and 
it may be also said of the high plains 
that progress is noticeable in the im- 
provement of the towns, the ability of 
the producers to withstand climatic re- 
verses and generally to maintain a strong 
courage. 


In estimating the position of the farm 
loan the first premise is financial condi- 
tion of the producer as a whole. The 
American Farm bureau says the farm is 
25 per cent better off than a year ago. 
To better his condition has come the in- 
fluence of the bumper crop of the year, 
the third largest in the nation’s history 
and worth 1,800 million dollars more than 
that of 1921. Higher prices with some- 
what larger yields have helped the pro- 
ducer’s position. At the same time indus- 
trial activity in the east has given greater 
consuming power and foreign credits are 
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larger. The expansion of the farm 
country did not need stimulus, for the 
war and the two years after rather over- 
did that. Hence there has been in the 
loan fund opportunity for the borrower 
who had to readjust his position. Farm 
loans are being made at the end of the 
year in the Middle West as low as 5% 
and even 5 per cent, getting back to pre- 
war levels and giving the producer his 
money on real estate loans cheaper than 
in any other manner. Land sales have 
been slow and the loans involved in such 
transfers have accordingly lessened. The 
foreclosure movement did not eventuate 
as predicted and while probably in excess 
of normal is by no means serious. Some 
of the largest loaning agencies report no 
overdue interest or principal. 


The outlook for the next six months 
is encouraging. Farm conditions will im- 
prove, slowly to be sure, but always on 
the upgrade. Prices of products are 
stiffer than in autumn; farmers are much 
more confident of their ability to carry 
‘on their operations. It is likely that real 
estate values will begin during the com- 
ing year to show activity and gradually 
we shall get back to normal. Systema- 
tization of loan methods and better or- 
ganization of the business have been fea- 
tures of the year. The coming year 
ought to show yet further advancement 
and the establishment of yet closer co- 
operation. Altogether the situation is 
brighter than one year ago and has a 
promise of strength during the next few 
months. The farm loan is more firmly 
established today than ever and is being 
recognized by investors as the one security 
that has gone through the war and after- 
war period without shrinkage, and with- 
out worry for its owners. The coming 
year omises to extend this trust in its 
stability and to enlarge its service in de- 
veloping agriculture. 

The farm loan field greets the new year 
with serenity and has every factor of con- 
fidence. 


es 0 haere 


Real Estate Mortgages 


Alden Park Manor issued $2,000,000 7 
per cent first mortgage bonds in April, 
1922, maturity in two to 10 years. The 
bonds are obtainable in denominations 
of $100, $500 and $1,000, and are call- 
able at the option of the owner at 102 
and accrued interest. The total security 
is appraised at $4,224,000. The property 
is located in Detroit, Michigan, and the 
estimated income from it is a net of 
$560,320 annually, or four times the 
heaviest interest charges, and nearly two 
and one-half times the largest interest 
and principal payment. 


* * * 


Manhattan Square Apartments, in New 
York City, gave a $1,150,000 mortgage 
in July, 1922, bearing interest at 7 per 
cent, maturing 2 to 10 years, and callable 
on interest days upon sixty days’ notice 
at 103 and accrued interest. The mort- 
gage is secured on property appraised at 
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$1,800,000, and the estimated net annual 
earnings amount to $218,000, which is 
two and one-half times the largest an- 
nual interest requirements on the entire 
issue. The bonds are obtainable in 
“Baby Bond” denominations as well as 
in the larger denominations. 


* * * 


580 Park Avenue Apartment Building, 
New York, issued a first mortgage serial 
coupon bond to net six per cent. The 
bonds are a direct closed first mortgage 
on property valued at $3,000,000, and the 
amount of the mortgage is $2,300,000. 
The net rental income value is esti- 
mated at $279,800 annually, or more 
than twice the greatest annual interest 
charges and more than enough to meet 
the monthly principal and 
charges as they fall due. 


interest 


* * * 


Among the larger real estate bond is- 
sues underwritten during the year 1922 
are the following: 

Agar Packing & Provision Co., 6% per 
cent, $1,250,000. 

Allerton House, 6% per cent, $1,100,000. 

Brown Hotel, 6% per cent, $2,235,000. 

Blatt Company, M. E., 6% per cent, 
$1,200,000. 

Dexter-Horton Building, 6% per cent, 
$1,200,000. 

Durant Motor Co. of N. J., 6% per cent, 
$3,500,000. 

Harris Brothers Co., 7 per cent, $2,250,- 
000. 


Independent Packing Co., 6% per cent, 
$1,250,000. 

Insurance Exchange Bldg., 6 per cent, 
$3,000,000. 

Langer 
$1,350,000. 

Montreal Insurance Exchange, 6% per 


cent,. $2,200,000. 


Printing Co. 6% per cent, 
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Acquires Imperial Wheel 


Negotiations leading to the acquisition 
of the Imperial Wheel Company, of Flint, 
Michigan, by the Hayes Wheel Company, 
of Jackson, Michigan, have been concluded 
subject to ratification of stockholders at a 
meeting to be held January 3d. As the 
consent of over 75 per cent of the Im- 
perial Wheel Company’s stockholders has 
already been received, there is no doubt 
that the deal will be formally ratified on 
January 3d. 


_ The acquisition of the Imperial Wheel 
Company, Mr. Hayes states, should in- 
crease the net earnings of the Hayes 
Wheel Company by approximately $400,- 
000. In addition to which it will give 
the Hayes Wheel Company a strategic 
location, as the Imperial Wheel Com- 
pany’s plant in Flint is located about equi- 
distant from the Buick, Chevrolet and 
new Durant plants at Flint, all of which 
companies are equipping their cars with 
Hayes wheels. 
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is, in my opinion, preferable to the mort- 
gage bond of a corporation which is not 
earning its fixed charges. Earnings are 
a more important consideration than prop- 
erty value. The later factor becomes an 
actual advantage only in reorganization 
and no one wants to buy the bonds of cor- 
porations which are in danger of receiver- 
ship and reorganization. 


Effect on Non-Productive Securities 

A liberal supply of credit at low rates 
will frequently, but not always, have a 
good effect on non-dividend-paying stocks 
or defaulted bonds. If the liberal supply 
of credit is due to plentiful banking re- 
sources and a large gold supply, general 
business and speculation may be simultan- 
eously financed without a strain on money. 
In such cases the non-productive issues 
will advance because (a) the speculators 
are provided with the credit facilities 
which are an essential of a rising market, 
and (b) because the corporations are mak- 
ing money. But if the liberal supply and 
the low interest rates are due to stagnation 
in general business and a plethora of un- 
employed credit, the advance will be con- 
fined largely to securities which have a 
The 
non-productive issues will suffer because 
their sponsor corporations are not making 
profits. 1 will add here that in speaking 


reasonably assured rate of return. 


of the price of capital or the price of 
money I refer also to credit, which has 
precisely the same purchasing power and 
precisely the effect 
money itself, 


same on prices as 


The Effect on Quoted Prices 
There is a vague and wholly incorrect 


popular idea that those who place their 
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main dependence on changes in the price 
of money will find their profits unduly 
circumscribed. To clear away this error, 
suppose a four per cent stock is selling at 
a price which shows a yield of seven per 
cent which would be 57, and _ that 
this price and yield represents a com- 
plete reconciliation 
which is 
further 


with the price of 
per cent. 
price of 
Eliminating 
all extraneous influences, the price of the 
stock will now rise to 67, at which price 
the return will be six per cent. If the 
price of money falls to five per cent the 
price of the stock will rise to 80, showing 
a net rise of 23 points as a result of a de- 
cline in interest rates from seven to five 
per cent. In the same circumstances the 
rise in a five per cent stock would be twen- 
ty-nine points, and in a six per cent stock 
thirty-four points, due to no other factor 
except the decline in the price of money. 
The same thing would hold true as regards 
bonds, except that varying dates of matur- 
ity would influence the calculations. These 
examples serve to illustrate in a forcible 
manner the powerful effect of this single 
influence on security: prices. 


also seven 
that the 
money falls to six per cent. 


money, 
Suppose 


The Future of Interest Rates 


So far as can now be judged, interest 
will level in 1923. 
We now have almost four billions of gold, 
which forms the basis for a wholly un- 
precedented supply of credit. The redund- 
ancy of this supply is verified by the fact 
that gold notes have recently been volun- 
tarily placed in circulation by the banks. 
The banks can, of course, 


rates reach a lower 


restore these 
floating gold notes to the reserves at their 
own pleasure. The 


only development 


which could prevent a free supply of credit 
at low rates during coming months would 
be a secondary period of commodity price 
inflation. In a recent article in the FinAn- 
c1AL Wortp I gave my reasons for assum- 
ing that no such inflation will appear. 
Therefore, unless there is some unexpected 
and important change in the economic 
outlook, we may operate with consider- 
able confidence on the theory of an ap- 
proaching period of +¢-mparatively low 
interest rates. The best ..sults will, in my 
opinion, be secured in second grade or 
speculative bonds or in dividend-paying 
stocks showing a high and reasonably as- 
sured rate of return, rather than in the so- 
called gilt-edged issues. 

It goes without saying that the princi- 
ple expounded in this article is only one 
of many influences which must be ac- 
corded consideration in the somewhat com- 
plex business of investment and specula- 
tion, but it is just what it has been desig- 
nated, i. e., the greatest single principle 
calling for consideration. 
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to the eloquence of these figures; the house 
rent which the owner collects is not even 
sufficient to allow for absolutely necessary 
repairs; the buildings, in consequence, be- 
ccme more and more dilapidated. Though 
newly built houses are especially exempted 
from the system of enforced rent, there 
are, as everything is figured in paper marks, 
only very few people who can afford to 
pay a rent, based on the amount of capital 
actually invested in the building, Private 
individuals are loath to put their capital 
in new buildings and though the state tries 
to stimulate building operations by offering 
loans at reasonable rates this is not suffi- 
cient to remove the deplorable lack of 
suitable new buildings. 


D. Wages and Salaries 


Before the war unskilled labor received 
approximately 40 pfennigs (equal to 4-10th 
gold mark), skilled building trade labor 60 
pfennigs (equal to 6-10th gold mark) per 
hour. As at that time the working day 
was 10 hours, this meant 4-6 (gold) marks 
equal to $1 to $1.50 per day; 


2. In July, 1921, the same laborer earned 
8-10 (paper) marks per hour; on the basis 
of an eight-hour working day 64-80 
(paper) marks per day, the equivalent of 
$.95 to $1.20; 

3. In September, 1922, he earned 70-90 
(paper) marks per hour, or 560-720 
(paper) marks per day; equal to 37 or 
48 cents ; 

4. At the present time he earns at least 
90-140 (paper) marks per hour, or 720- 
1120 marks per day; which, at the pre- 
vailing rate of exchange, however, means 
only 10-14 cents. 

A full professorship at the University 
of Frankfort gave its incumbent: 

1. Before the war 


a yearly income of 
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10,000 (gold) marks equivalent to ap- 
proximately $2,500; 


2. In July, 1921, approximately 30,000 
(paper) marks, equal to approximately 
450 dollars, his income being further cut 
down by a tax of 10 per cent, deducted 
forthwith at the time of payment; 


3. In September, 1922, approximately 
350,000 (paper) marks, equal to $233, 
further reduced by a tax of 15 per cent; 


4. At the present time he continues to 
receive a salary of 350,000 marks per year, 
but this salary is worth only $46. 


It is proposed to raise his salary to 800,- 
000 marks but even this would mean only 
approximately $106, this at a time when a 
pound of flour costs 120 marks, an egg 
30 marks, a pound of butter 760 marks, a 
pound of sausage 600 marks, a cwt. of 
coal 900 marks, a cwt. of potatoes 500 
marks, new soles on a pair of shoes 1,400 
marks. It is easy to see that a professor, 
even if he is at the head of only a small 
family (say 3 people), though he may at 
a pinch be able to provide the food neces- 
sary for their sustenance, is in no position 
even to buy a decent suit of clothes, let 
alone any books; this simply means that 
German science, the nation’s most valuable 
contribution to the treasure house of the 
world, is doomed to die a lingering death. 


It would lead too far to follow this 
fundamentally wrong financial policy into 
every department of the national economic 
life and to show its disastrous conse- 
quences upon every phase of the nation’s 
activities. The samples given so far ought 
to suffice to support the contention that 
this policy will and must land the Ger- 
man commonwealth in a final catastrophe. 
Instantaneous help is urgently needed, if 
the present order of things is not to be 
replaced by bolshevism. 


How this help may be provided, I hope to 
be able to show in my next article, but 
let it be said once more that no help is 
possible as long as the indemnities claimed 
by the Allies are not reduced to the level 
of the actual German expert surplus. 
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matic and political situation. These have 
reached a position of stalemate, for the 
time being. Had it not been for the un- 
satisfactory political situation in the case 
of Betcium, the BELGIAN franc doubtless- 
ly would have gained much more ma- 
terially this year than it has. 


Uncertainty, again of a purely political 
depress ITALIAN ex- 
change early this fall, but the establish- 
ment of the new government, with its 
prémise of progressive policies and tang- 
ible effort looking to the solution of 
Itaty’s problems, has brought about a 
marked strengthening of the lira. ~ The 
outlook for next year, if we make due 
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nature, served to 


allowance for the possible temporary set- 
backs which may occur in the political life, 
is better for Italy now than it has been 
since last March. 


Recent 
AMERICAN 


strengthening of the Souru 


exchanges most likely was 
built largely upon the large loan flotations 
in this country and in England. There 
has been some improvement, also, in eco- 
nomic conditions in Latin AMERICA, but 
it has been slow and many of the Re- 
publics of SoutH America have been a 
trifle reckless in their borrowing, and have 
paid what seem to be extravagant prices 
for their loans. One must regard Brazit 
as in the last-mentioned class. She has 
undertaken too many loans for refunding 
purposes, devoting a_ sufficient 
amount of the money obtained to pro- 


without 


ductive enterprises. In this respect, there 
marked dissimilarity between the 
loans of certain South American countries 
and those of, for example, Norway and 
SWEDEN. 


is. a 


Swiss obligations are of special interest, 
in view of the advance of Swiss exchange 
to above par, and the defeat of the attempt 
that was made for a drastic capital levy in 
Switzerland. Swedish exchange also has 
crossed par, which makes the obligations 
of that country of special interest. 


Peru and Cuite have made noteworthy 
progress, and ARGENTINA stands out by 
reason of its comparatively strong fiscal 
position. 


In the bond market of 1922, foreign 
loans have been rather important, and they 
include government and corporate offer- 
ings. In the first 11 months of the year, 
there was floated in this market, loans 
amounting to $770,100,000, comparing with 
a total of $619,900,000 last year, and $563,- 
600,000 in 1920. Of the 1922 total, $182,- 
400,000 was for refunding purposes, and 
$587,700,000 for new capital, which com- 
pares with $70,000,000 and $549,900,000 


for the same purposes last year. 


* * * 


Foreign 
Dutch East Indies issued $40,000 of 25- 
Year External 6 Per Cent. Gold Bonds. 
Principal and interest on these bonds is 
payable in United States gold coin, in- 
terest dates being as of January Ist 
and July Ist. The bonds are a direct 
external obligation of the Government 
of the Dutch East Indies, an integral 
part of the Kingdom of the Nether- 
lands. Total interest and amortization 
charges on all debt of the colony both 
funded and floating in the 1922 budget 
aggregate less than 10 per cent of the 
1921 total revenue. 


* * * 


Department of the Seine, France, issued 
$25,000,006 of 20-Year 7 Per Cent. Ex- 
ternal Gold Bonds due 1942. The bonds 
are a direct obligation of the Depart- 
ment of the Seine, which is by far the 
greatest in wealth and population of the 
89 departments into which France is sub- 
divided and which comprises the City of 
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columns of the AMERICAN 
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DIVIDENDS 








The Bell Telephone Company of 
Canada 


Notice of Dividend 


A Dividend of two per cent (2%) has 
been declared, payable at the Office of the 
Company, in Montreal, on January 15, 
1923, to shareholders of record at the 
close of business on December 23, 1922. 


WM. GEO. SLACK, 
Treasurer. 
Montreal, December 13, 1922. 


INTERNATIONAL PAPER COMPANY 
New York, December 27, 1922. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%%), on the preferred 
capital stock of this Company, payable Jan- 
uary 15th, 1923, to preferred stockholders of 
record at the close of business January 8th, 
1923. 





OWEN SHEPHERD, Treasurer. 
THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


210 Post Street, San Francisco 
The regular quarterly dividend of One 
Dollar and Fifty Cents per share will be paid 
on Monday, January 15, 1923, to stockholders 
of record at the close of business on Saturday, 
December 30, 1922. 
= Ws 








HALSEY, Secretary. 





Superior Steel Corporation 
December 18, 1922. 
At the regular meeting of the Directors of 
the Superior Steel Corporation, a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable February 15, 1923, 
to stockholders of record February 1, 1923. 


Cc. D. CLANEY, Secretary. 





Superior Steel Corporation 
1922. 


At the regular meeting of the Directors of 
the Superior Steel Corporation, a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 15, 1923, 
to stockholders of record February 1, 1923. 


Cc. D. CLANEY, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid January 15, 1923. 

A Dividend of 2% ($1.00 per share) 
the COMMON Stock of this Company 
the quarter ending December 31, 1922, 
be paid January 31, 1923. 

Both Dividends are payable to 
holders of record as of December 30, 1922. 

H. F. BAETZ, Treasurer. 

New York, December 18, 1922. 


December 18, 





on 
for 
will 


Stock- 





WESTERN POWER CORPORATION 


The Board of Directors have declared a 
quarterly dividend of one and one-half (1%%) 
per cent on the Preferred Stock, payable Jan- 
uary 15, 1923 to stockholders of record at the 
close of business December 30, 1922. 


F. M. TOMPKINS, Treasurer. 


Paris. This loan provided funds for 
capital expenditures for the betterment 
and extension of the newly acquired 
transportation systems. 


* * * 


State of Queensland, Australia, issued 
$10,000,000 of 25-Year 6 Per Cent. Sink- 
ing Fund External Loan Gold Bonds. 
These bonds are non-callable and are 
the direct credit obligations of the State 
of Queensland. 

* * * 


City of San Paulo, Brazil, issued $4,000,- 
000 of 8 Per Cent. Non-Callable Ex- 
ternal Secured Sinking Fund Gold Bonds 
due in 1951. The issue is a direct 
obligation of the City and the proceeds 
were used in construction and improve- 
ment of streets and municipal market. 

Sr 


Kingdom of the Netherlands offered $60,- 
000,000 6 Per Cent. Sinking Fund Bonds 
due in 1971. The issue is a direct 
obligation of the Kingdom of the 
Netherlands authorized by an active par- 
liament. 

* * * 

Midi Railroad Company offered 25,000,000 
francs of 6 Per Cent. “onds due in 1960. 
Payment of princi): and interest on 
this issue is guaraitzed by the French 
Government. The road has 4,098 kilo- 
meters of track line. Actual market 
value of the outstanding stock totals 
185,000,000 francs. 

se 

Government of the Argentine offered $27,- 
000,000 5-Year 7 Per Cent. Gold Bonds 
due 1927. This issue is to be used in 
repaying loans thus reducing the floating 
debt. Total funded debt is reported at 
approximately $486,000,000 equivalent to 


$80 per capita. The issue constitutes 
a direct obligation of the Argentine 
Government. 

ho oft 


Kingdom of Belgium 5 Year 6% Notes, 
Due June 1, 1925. Outstanding $18,600,- 


000. Interest payable January and July 
Ist. Coupon bonds in denominations of 
$1,000. A direct obligation of the Bel- 


gian Government. Noteholders have an 
option which operates as a call on Bel- 
gian exchange during the life of the notes, 
entitling the holder to one-half of the 
profits arising from the sale of 11,000 
Belgian francs at any advance from the 
rate of 11 francs to the dollar. 

Price 97. 

* * * 

Kingdom of. Belgium 25 Year 7%4% 
Bonds, Due June 1, 1945. Outstanding 
$50,000,000. Interest payable June and 
December Ist. Coupon bonds in denomi- 
nations of $500 and $1,000. A direct ob- 
ligation of the Belgian Government. Re- 
deemable, by lot, at 115 on June Ist of 
each year up to June 1, 1945, by opera- 
tion of an annual sinking fund of not less 
than $2,300,000. 

Price 102. 

> ue ot 

British Government 20 Year 5%2% Bonds, 

Due February 1, 1937. Outstanding $143,- 


587,000. Interest’ payable February and 
August Ist. Coupon bonds in denomina- 
tions of $100, $500 and $1,000. A direct 
obligation of the British Government. 

Price 103. 

ses 

Swiss Government 20 Year 8% Bonds, 
Due July 1, 1940. Outstanding $25,000,- 
000. Interest payable January and July 
lst. Coupon bonds in denominations of 
$500 and $1,000. A direct obligation of 
the Swiss Government. An annual sink- 
ing fund of $1,000,000 provides for the 
purchase of the bonds at 105 and interest. 
If the bonds cannot be obtained at that 
price, sinking fund payments shall accu- 
mulate until July 1, 1930, when they shall 
be applied to calling the bonds at 105 and 
interest. 

Price 118. 

* * * 

Kingdom of Denmark 25 Year 8% 
Bonds, Due October 15, 1945. Outstand- 
ing $25,000,000. Interest payable April 
and October 15th. Coupon bonds in de- 
nominations of $500 and $1,000. A di- 
rect obligation of the Kingdom of Den- 
mark. An annual sinking fund sufficient 
to retire $1,250,000 principal amount of 
the bonds annually shall be applied to the 
purchase of the bonds in the market at 
not more than 110 and interest up to and 
including October 15, 1935, and at not 
more than 107% and interest in the case 
of bonds purchased thereafter, Any sink- 
ing fund payments not so applied will be 
applied to the redemption of the bonds by 
lot at 110 and interest up to and includ- 
ing October 15, 1935, and at 107% there- 
after. 

Price 109. 


* * * 


French Government 25 Year 8% Bonds, 
Due September 15, 1945. Outstanding 
$100,000,000. Interest payable March and 
September 15th. Coupon bonds in de- 
nominations of $100, $500 and $1,000. A 
direct obligation of the French Govern- 
ment. An annual sinking fund of at least 
$4,400,000 is to be applied to the pur- 
chase of the bonds up to and including 
110 and interest prior to December 15, 
1925, and thereafter to the redemption of 
the bonds by lot at 110 and interest. 

Price 98. 

* * * 

Kingdom of Italy 5 Year 6%% Bonds, 
Due February 1, 1925. Outstanding $11,- 
310,700. Interest payable February and 
August Ist. Coupon bonds in denomina- 
tions of $50, $100, $500, $1,000 and $5,000. 
A direct obligation of the Italian Govern- 
ment. Principal is also payable in Rome 
in lire at the fixed rate of seven lire per 
dollar. 

Price 84. 

ah 

Kingdom of Norway 20 Year 8% Bonds, 
Due October 1, 1940. Outstanding $20,- 
000,000. Interest payable April and Octo- 
ber Ist. Coupon bonds in denominations 
of $500 and $1,000. A direct obligation of 
the Norwegian Government. An annual 
sinking fund of $1,000,000 provides for 
the purchase of the bonds at not more 
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than 110 and interest. If the bonds can- 

not be obtained at that price, sinking fund 

payments shall cccumulate until August 

1, 1930, when they shall be applied to 

calling the bonds by lot at 110. Com- 

mencing April 1, 1931, and semi-annually 
thereafter, sinking fund payments will be 
applied to redeem the bonds by lot at 

107%. 

Price 112. 
* * * 

Kingdom of the Serbs, Croats and Slovenes 
issued $25,000,000 of 8 Per Cent. Secured 
External Gold Bonds due 1962. The 
bonds are a direct obligation of the 
Kingdom and have priority upon all net 
receipts of the state monopolies and 
customs of the Kingdom. The proceeds 
are for railroad rehabilitation and gov- 
ernment buildings. 

* * * 


Canadian 


Province of Ontario issued $15,000,000 
5% Per Cent. 15-Year Non-Callable 
Gold Bonds due in 1937. These bonds 
are of the wealthiest and most popular 
Province in the Dominion and are a 
direct and primary obligation of the 
consolidated revenues and a sinking fund 
is provided by statute for all the Provin- 
cial funded debt. 

* * * 

Province of Alberta issued $3,846,000 of 
25-Year 51% Per Cent. Non-Callable Gold 
Bonds due in 1947. These bonds are a 
direct obligation of the Province and 
are payable principal and interest from 
its general revenue. 

* * * 

Canadian National Railways offered $11,- 
000,000 of Canadian Northern Railways 
Company 5 Per Cent. Gold Notes due 
1925. Principal and interest is guar- 
anteed by the Dominion of Canada. The 
notes are a direct obligation of the 
Canadian Northern Railway Company 
owned by the Government which consists 
of about 22,000 miles, serving the most 
productive section from the Atlantic to 
the Pacific. 








Truth on the Trail 
(Concluded from Page 860) 
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of stock in two companies under the mis- 
representation that he was the discoverer 
of the Desdemona field. He drilled a 
dry hole for each of the companies, a 
grave for investor’s capital. If he had 
honestly had the interest of his stock- 
holders at heart, he could have settled 
with them equitably by disposing of the 
assets of each company to the best advan- 
tage, distributing the money among the 
shareholders. He chose another plan, 
however, which indicates his intent to ex- 
ploit the confidence they had placed in him. 

Carruth turned over his two concerns 
to the Pilgrim Oil Company of Fort 
Worth, Texas, which makes a business of 
gathering in defunct oil companies. It 
was arranged that the Pilgrim Oil Com- 
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115 Broadway New York 
pany should take over the stock of the Cy 
two concerns, issuing stock in the Pilgrim, 
dollar for dollar. But the stockholders NEW 


of the Carruth companies were also re- 
quired to subscribe for an additional 
twenty-five per cent of Pilgrim stock and 
had to pay for it in cash. If they did not 
meet this requirement they were squeezed 
out entirely from both companies and lost 
whatever equity they might have had in 
Carruth stock, which went out of exist- 
ance when absorbed by the Pilgrim con- 
cern. This is a promoter’s way of re- 
loading old stockholders with additional 
$25 worth of stock for every $100 they 
hold in a defunct company. 

The real fraud in the arrangement which 
Carruth made with the Pilgrim Oil Com- 
pany lies in the fact that he had a secret 
contract with the reloading company 
whereby he was to receive twenty-five 
per cent of all the money collected from 
shareholders of the Carruth companies. 


f This private arrangement for his own 


benefit existed without the knowledge cf 
his stockholders. He had led them to 
believe that he was working solely in their 
interests by such statements as the fol- 
lowing, taken from one of his letters: 

“IT am far from beaten and am doing my 
utmost to conserve the interest of my 
stockholders and turn apparent defeat into 
actual victory.” 

The story of these men again brings to 
light the necessity for heeding “warnings” 
of a reliable character. THe FINANCIAL 
Wortp has been fighting this fight for in- 
vestors’ interest for 20 years and better 
than all else “warning” the public against 
such pitfalls. This story is published, not 
as a post mortem, but as an example of 
the troubled waters one must pilot himself 
through after making the initial plunge. I 
would say to investors—“discriminate in 
your investing and remember the ‘warn- 
ings.” That is the only time for plucking 
these tares of the investment field.” 
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17 11% = epee os 13% 13% || 24% 10 Wabash, pid. A.....s0.s0- ia 23% 
73% 38% es sie AE Ee ee 51% 51% 1 11% 8% Western Maryland ........ ee» 11% 11 
26 5% Envincible Ol ......0c.e. eocee 14% 14% || 30% 15 Western Pacific ..... ichaknes ee 15 

4% 2 Island Oil & Trans............ % ay }} 52% 38% Westing. E. & M......... ree | 59% 

1] 11% 6% Wheel. & Lake Ej'‘e......... 9 8 hy, 
28 % 18% Ran. City Southeorm. .....066.> 1914 18% 44 29% White Motors ...... cenedseae ae 48 

9 4% Kansas & Guif............... 1% 1% | 175% 7 White Ol 2.5... seuteneays: cabee 3% 
54% 32% oS Ree er 44 161% 10% 4% Willys-Overland ....... cocsee 65% 6% 
27% 16 Kennecott Copper ............ 36% 35% 42 23 Willys-Overland, pfd...... eoee 42% 42 
17% 8% Keystone Tire & R........... s 9 55% 30% Werth. PUM ccccccccscccess 323% 30% 

PUBLIC UTILITIES SECURITIES TOLEDO SECURITIES Toledo Milling Machine, com. .......30¢ 50c 
H. F. MeConnell & Co. Quoted by Tucker, Robison & Co., Toledo Milling Machine, pfd. ...... 20 2 
65 Broadway, New York City As of Dec. 27, 1922 Bonds: 

Security ; Bid Asked Stocks Bid Asked Commonwealth Bldg. Co. 5s ...... 95 97 
\dirondack Power & Light, com... 24 26 Commonwealth Bldg. Co., com . &0 - Toledo Gas, Elec. & Heating 5s.... 86 88 
Adirondack Power & Light, pfd..... 95 99 LADD WORE, COM: ..nccsccesccwave 107 112 
*American Gas & Electric, com....142 147 Libbey- Owens, PId. .....ccccerces 106 107 WESTHEIMER & COMPANY 
*American Gas & Electric, pfd..... 44 45 Fifty Asociates exdividend........ 88 91 Bid Asked 
American Light & Traction, com....135 140 Toledo Edison 8% pfd...........++-+ 106 108 American Laundry Machine, com ..150 170 
American Light & Traction, pfd.... 95 98 Haughton Elev. Co., pfd.........+. 85 90 American Laundry Machine, pfd ..118 125 
American Light & Traction,6s, 25 ..109 111 Toledo Edison 7% pfd..........+4+ 89 93 American Rolling Mill, BOT nccvscs 83% 34% 
American Power & Light, com.....129 34 National Supply com. new........ 56 57 American Rolling Mill 7% pfd ..... 109 110 
American Power & Light, pfd...... 84 87 National Supply, pfd. old.......... 108 110 Globe Wernfcke, Com ......+-++++-+ 90 96 
American Public Utilities, com..... .- 16 LaSalie & Koch 7% pfd.......... 98 ne Globe Wernicke, pfd ..........++-- 101% 104 
American Public Utilities, pfd ae 35 Ohio. Btnte Tele. Go.,. OFA. ... 020% 102 104 Gruen Watch Co., COM .....ee ee eee 31 33 
Appalachian Power, com... : 30 32 Owens Bottle, com ah le eer ee 36 7 Gruen Watch Co., pfd. .........+.+. 103 106 
Appalachian Power, pfd........... 80 82 Owens Bottle, pfd. . cats. aeleean 110 111 Procter & Gamble, 6% pfd. ........ 109 109% 
Arkansas Light & Power, com..... 32 35 Paragon Refining Co.,com ...... 2 U.S. Printing & Lith.,com ........ 49 61 
Carolina Power & Light, con ae 61 Paragon Refining Co., pfd. ........ 80 85 U. S. Printing & Lith., 2d pfd. ...... 71 72% 
Cities Service, com.. 174 177 Toledo Machine & Tool, com . 2 _ Cincinnati Street Railway......... 31% 32 
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Trend of Things 
(Concluded from Page 856) 














91.86 in comparison with last week’s price 
of 90.73 and last year’s price of 74.30. 
Total sales for the week amounted to 
3,793,200 shares, compared with 5,223,000 
shares last week and 2,810,400 shares in 
the corresponding period of 1921. There 
was an up turn in the curb market fea- 
tured by the oil stocks, 
“a 2 

The foreign exchange market was de- 
cidedly irregular. Pound sterling was 
quoted at 4.6434 com- 
me i pared with 4.61 11/16 
« oreign last week. The Can- 
Exchange adian dollar showed 
no change from last 
week’s price, being quoted at .990625. 
French franc showed a decline to .0719. 
In sympathy the Belgium franc receded 
to .0663. Italian lire showed a slight ad- 
vance to .0508% from .0506 last week. 
The German mark continues to seek lower 


levels and is now quoted at .0130 cents. 
* * * 














There is little change in the money situ- 
ation with prevailing rates forecasting 
easy money conditions. 

Money Call money was quoted 

and at from 4% to 5 per 
Banking cent, comparing with 
5 and 6 per cent last 
year. Time money rates were 43% to 5 
per cent against 5 to 5%4 per cent at this 
time last year. Commercial paper was 
quoted at from 4 to 5 per cent comparing 
with 4% to 5% per cent in 1921. Fed- 
eral reserve ratio of reserves to liabilities 
showed a decided drop this week to 72.8 
per cent from last week’s ratio of 75.1 per 
cent. In the corresponding week of last 


year the ratio stood at 70.7 per cent. 
, * ok x 




















Commercial failures as reported for the 
week ended December 21 showed a total 
of 413 as compared 
with 591 in the same 
Trade week of 1921. Failures 
reported for the week 
ended December 14 
totaled 396. Car loadings for the week 
ended December 16 totaled 888,082 as com- 
pared with 919,828 cars in the previous 
week and 726,074 in the corresponding 
week of 1921. 
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Southern Railway Earnings 

Rating “C,’ Guenther’s Appraisal 

Interest attaches to Southern Railway 
common, in view of the fact that it 
seems likely it will earn- approximately 
$4 a share this year. Had it not been 
for the intervention of the shopmen’s 
strike the road would probably have 
earned upwards of $6 a share. The re- 
covery of the company from the effects 
of the strike has been noteworthy and 
net income has been steadily increasing 
in the closing months of the year. Un- 
der the former operations the road should 
be in a strong financial position. 

















OF CONSTRUCTIVE 








FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor_p. 


ON STOCKS 


Independent Oil Stocks—Booklet containing latest available information 
on independent oil companies whose securities are actively traded 
in. This booklet also contains financial reports and a description of 
the properties. Copy will be mailed to you upon request. Carl 
H. Pforzheimer & Co., 25 Broad Street, New York. Please mention 
THE FINANCIAL WoRLD. 


MISCELLANEOUS 

Stewart-Warner Speedometer Co.—dAnalytical-statistical review of this 
company, which is the manufacturer of nearly 90 per cent of all 
speedometers used, may be obtained by writing to Charles Sincere 
& Co., 141 W. Jackson Blvd., Chicago, Ill. Please mention THE 
FINANCIAL WortpD when writing for this circular. 

“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This bocklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL WorLD. 


Monthly Survey—The December issue of this survey contains interesting 
articles on the stock, bond and grain markets and a brief summary 
of the world’s political and financial news. Write to Moore, 
Leonard & Lynch, 111 Broadway, New York, mentioning THE 
FINANCIAL Wor LD. 


Investment Suggestions—From the viewpoint of interest and dividend 
return under existing circumstances, the selection of bonds, pre- 
ferred stocks and dividend paying common stocks listed in the 
December Investment Letter issued by Carreau & Snedeker, of 
59 Wall Street, New York, should appeal to the conservative in- 
vestor. Copy may be obtained by writing above firm and men- 
tioning THe FrnancraL Wor p. 

Jelke, Hood & Company Market Review contains in each issue a special 
analysis and graph describing some underlying economic factor 
or the technical position of some leading security group, together 
with occasional recommendations of listed stocks which seem 
intrinsically attractive. You may obtain this Review by writing to 
Jelke, Hood & Co., 40 Wall Street, New York. Please mention 
THE FINANCIAL Wor LD. 

Forman Guide to Safe Investments—This booklet, which should be of 
interest to investors, may be obtained by writing to George M. 
Forman & Co., 105 West Monroe Street, Chicago, Ill. Please 
mention THe FrnancraAL Wor tp. 





















































1923 


The National City Company 
announces that it has available for 
distribution a list of bonds suitable for 

first-of-the-year investment. 


This list which has been 
carefully prepared will be 
furnished upon request. 


THE NATIONAL CITY COMPANY 


Main Office—National City Bank Building 
Uptown Office—42nd St. and Madison Ave. 
































